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This translation from the Portuguese original was made for the convenience of non-Portuguese speaking 

Shareholders only. For all intents and purposes, the Portuguese version shall prevail. 

 

PROPOSAL 
Item 3 of the Agenda 

of the General Meeting of Shareholders of Banco BPI, S.A. 
June 29, 2018 

 

LONG TERM DIVIDEND POLICY OF BANCO BPI 

Whereas: 

a) Banco BPI’s articles of association (Article 26 (3)) require that the General Meeting 
resolves on the long-term dividend policy proposed by the Board of Directors and that 
this body justifies the deviations from that policy that may occur; 

b) The last dividend policy approved under the aforementioned statutory provision was in 
2007 (2007 Dividend Policy); 

c) From 2007 to date, there have been numerous and profound changes, notably regarding 
to: 

i) the situation and way of developing the activity of credit institutions, which had to 
cope with the significant and transformative effects of the international financial 
crisis that began in 2008 and then the crisis of 2011 which particularly affected 
Portugal and the Portuguese financial system; 

ii) the specific situation of Banco BPI which, in the context of its integration with 
CaixaBank Group, concentrated its activity in commercial banking in Portugal; 

iii) the institutional and legal framework of banking activity, in particular as a result of 
the implementation of the banking union and a significant change in the applicable 
legal framework, resulting from the entry into force and transposition of the 
legislation commonly known as CRD4 and CRR (Directive 2013/36/EU and 
Regulation (EU) No 575/2013) and supplementary legislation, which, among other 
things, resulted in increased demands on capital ratios to be met by banks. 

d) The distribution guidance of the 2007 Dividend Policy is based on the Bank's 
consolidated results and does not contain a maximum distribution limit; 

e) The characteristics of the 2007 Dividend Policy referred to in the preceding paragraph 
result in a penalization of Banco BPI's capital ratios: in fact, from those characteristics, 
it is assumed that, for prudential purposes and under the rules currently in force, the 
Bank must deduct from own funds, on the basis of which their capital ratios are 
calculated, the total consolidated income for the current financial year; 

f) As a consequence of the previous recitals, the 2007 Dividend Policy is out of date and 
should therefore be replaced by a long-term dividend policy adapted to the new 
circumstances and the new regulatory framework; 

g) The definition of a dividend policy must take into account, inter alia: 

i) the general principle set out in Article 94 of the General Regime of Credit 
Institutions, according to which "credit institutions shall use their funds in such a 
way as to ensure at all times adequate levels of liquidity and solvency"; 
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ii) the rules of Articles 138-AA to 138-AD of the General Regime of Credit 
Institutions, which define the scope of what is known as the "maximum 
distributable amount" and establishes the principle that "credit institutions 
complying with the combined capital reserve requirement may not make 
distributions related to tier 1 own funds which would lead to a decrease in their own 
funds to a level where the combined reserve requirement is no longer met."; 

iii) the conclusions and orientations that at any given time result from the ICAAP 
(Internal Capital Adequacy Assessment Process) and the Bank's Risk Appetite 
Framework (RAF). 

The Board of Directors proposes the adoption of the following long-term dividend policy: 

1. General Principle 

Subject to a proposal to be submitted by the Board of Directors to the General Meeting, 
distribution of an annual dividend, tendentially between 30% and 50% of the net income 
reported in the individual accounts for the year to which it relates, being that the exact 
amount to be proposed should be defined in light of a prudent judgment which takes into 
account, in view of the specific situation of the Bank is concerned, the permanent 
satisfaction of adequate levels of liquidity and solvency; 

2. Conditions 

The distribution principle enshrined in the previous item is conditioned: 

a) Compliance with the capital ratios applicable at any time to the Bank, whether at 
the level of Pillar 1 or of Pillar 2, as well as with other applicable legal provisions, 
namely those governing what is considered the "maximum distributable amount "; 

b) When the net income determined in the individual accounts includes dividends of 
companies whose payment to the Bank has not yet taken place, the Board of 
Directors shall, whenever in light of a prudent judgment that may be recommended, 
exclude their value from the base used for the definition of the dividends to be 
distributed; 

c) Respect for the conclusions and guidelines in each moment in force resulting from 
Bank's ICAAP and RAF; 

d) The absence of exceptional circumstances that justify, in the Board of Directors 
reasoned opinion, to submit to the Shareholders' resolution the distribution of a 
dividend lower than the 30% threshold or higher than the 50% threshold. 

 

The Board of Directors of Banco BPI, S.A. 

Lisbon, May 23, 2018 

 


