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SUPPLEMENT DATED 25th JULY 2014 TO THE PROSPECTUS DATED 13th MARCH 2014 

 

BANCO BPI, S.A. 
(incorporated with limited liability in the Republic of Portugal) 

 

EUR 7,000,000,000 Euro Medium Term Note Programme 

for the issue of Senior Notes, Dated Subordinated Notes, Undated Subordinated Notes and Undated Deeply Subordinated 

Notes 

 

 

This Supplement (the Supplement) to the Prospectus (the Prospectus) dated 13th March, 2014 constitutes a 

supplement to the base prospectus for the purposes of article 13 of Part II of the Luxembourg act dated 10th 

July, 2005 relating to prospectuses for securities (the Prospectus Act) and is prepared in connection with the 

EUR7,000,000,000 Euro Medium Term Note Programme (the Programme) for the issue of Senior Notes, 

Dated Subordinated Notes, Undated Subordinated Notes and Undated Deeply Subordinated Notes established 

by Banco BPI, S.A. (BPI). Terms defined in the Prospectus have the same meaning when used in this 

Supplement. This Supplement is supplemental to, and should be read in conjunction with the Prospectus and 

with the Supplements to the Base Prospectus dated 25th April 2014 and 25th June 2014.  

 

BPI accepts responsibility for the information contained in this Supplement.  To the best of the knowledge of 

BPI (who has taken all reasonable care to ensure that such is the case) the information contained in this 

Supplement is in accordance with the facts and does not omit anything likely to affect the import of such 

information. 

 

1. SUMMARY 

1.1 - Element B.12 (“Selected Key Financial Information”) of the Summary of the Prospectus, which could be 

found on page 5 and 6, has been entirely replaced as follows: 

B.12 Selected Key Financial Information: 

 

 

 

(Amounts expressed in thousands of Euro)

30 June 2014 - 

Unaudited Results 

(Amounts in M. €)

30 June 2013 - 

Audited Report

31 December 2013 - 

Audited Report

31 December 2012 - 

Audited Report

Total assets 41 286,3 43 167 399 42 699 750 44 564 581

Total Liabilities 38 745,7 40 977 098 40 393 420 42 503 937

Shareholders' equity attributable to the shareholders 

of BPI
2 217,6 1 850 658 1 921  888 1 707 982

Total Shareholders' Equity 2 540,6 2 190 301 2 306 330 2 060 644

Total Liabilities and Shareholders' Equity 41 286,3 43 167 399 42 699 750 44 564 581

Consolidated Balance Sheets as of 30 June 2014, 2013 and 31 December 2013, 2012 (Resume)
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 There has been no material adverse change in the prospects of BPI and BPI Group since 31st December 2013 

and no significant change in the financial or trading position of BPI and BPI Group since 30th June 2014. 

 

1.2 - Element B.13 (“Recent Events”) of the Summary of the Prospectus, which could be found on page 6, has 

been entirely replaced as follows: 

B.13 Recent 

Events: 

Not applicable.  There have been no recent events particular to the Issuer which are 

material to the evaluation of the Issuer’s solvency since the publication of the Issuer's 

unaudited financial statements for the 1st half of 2014. 

 

2. BANCO BPI's FINANCIAL STATEMENTS: 

Consolidated information (unaudited accounts) 

On 23rd July, 2014, BPI published an earnings release with its unaudited consolidated results for the first half 

of 2014 (see table below). 

A copy of this earnings release, which will be incorporated by reference in the Prospectus, can be obtained 

from the website of BPI (http://bpi.bancobpi.pt/) and from the website of Comissão do Mercado de Valores 

Mobiliários (www.cmvm.pt). 

Information contained in the earnings release with the consolidated results (unaudited accounts) as at and for 

the first half of 2014 expressly incorporated by reference herein: 

 

BPI consolidated results for the first half of 2013 (unaudited) Pages 

Leading Indicators 23 

Consolidated Income Statement 24 

Consolidated Balance Sheet 25 

Domestic Activity Income Statement 26 

Domestic Activity Balance Sheet 27 

(Amounts expressed in thousands of Euro)

30 June 2014 - 

Unaudited Results  

(Amounts in M. €)

30 June 2013 - 

Audited Report

31 December 2013 - 

Audited Report

31 December 2012 - 

Audited Report

Financial margin (narrow sense)   220,7 219 191 444 691 548 918

Financial margin   236,5 236 602 475 130 582 595

Net commission income   146,9 157 124 310 341 332 304

Net income on financial operations (57,3) 188 303 261 529 401 373

Net operating income (12,5) ( 9 612) (23 665) (9 272)

Operating income from banking activity   328,6 583 664 1 048 091 1 330 012

Overhead costs (317,3) ( 319 986) (650 543) (639 266)

Net income before income tax (86,7) 112 904 154 531 400 118

Consolidated net income of the BPI Group (106,6) 58 915 66 839 249 135

Consolidated Statements of Income for periods ended 30 June 2014, 2013 and 31 December 2013, 2012 (Resume)
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International Activity Balance Sheet 28 

International Activity Income Statement 29 

 

The information incorporated by reference that is not included in the cross-reference lists contained above, is 

considered as additional information and is not required by the relevant schedules of the Regulation (EC) No 

809/2004 of 29 April 2004 implementing Directive 2003/71/EC, as amended (“Prospectus Regulation”). 

 

3. RISKS FACTORS  

The risk factor named “Risks relating to the Recapitalization Plan”, which could be found on page 22 is entirely 

deleted and replaced by a new risk factor named “Risks relating to the Restructuring Plan”: 

 

“Risks relating to the Restructuring Plan 

According to the provisions in paragraph 6 of article 2 of Ministerial Order (“Portaria”) no. 117- A/2012, of 

17th May, which regulated certain aspects of the Bank Recapitalisation Law, a restructuring plan has been 

submitted by Banco BPI, on November 2012, to the Portuguese State and the Directorate-General for 

Competition. 

The EC has already concluded the analysis of the restructuring plan of Banco BPI, having concluded that, 

considering the measures provided, the injection of €1.5 billion by the Portuguese State in Banco BPI, in June 

2012, was compatible with the EU rules and guidelines regarding State aids. On 24th June 2013, the EC 

adopted a formal decision concerning the restructuring plan of Banco BPI. However, until the date of approval 

of this Base Prospectus, the EC has not proceeded to the official disclosure of that decision. 

The following quantitative targets have been established for December 31st 2015 (amounts referred to the 

domestic activity): (1) reduction of core assets to €30 030 million; (2) decrease to 684 the number of business 

units in Portugal; and (3) decrease to 6000 of the number of employees. 

In March 2014, the amount of core assets was €30 334 million, 304 million above the target agreed with the 

European Directorate-General for Competition (DGComp) for 2015. Notwithstanding the above, Banco BPI 

holds, at 31st March 2014, a portfolio of available financial assets for sale of €3.5 million of short term 

securities considered core assets, which may, at any time, be sold to achieve this target. 

Regarding the number of business units, Banco BPI already achieved the target set in the Plan of Restructuring 

for 2015, for this area, having by the end of March 2014, 683 business units in Portugal. Additionally, on 28th 

June 2014 Banco BPI reduced more 28 business units in Portugal. 

The number of employees at the end of March 2014 was 6.254, so 254 above the target set in this area of the 

Restructuring Plan for 2015. Banco BPI considers this objective achievable, and does not anticipate any risk 

that might compromise this result. 

The Restructuring Plan ends on 31st December 2015 or earlier, when the three objectives stated above are all 

met. 



 

 4

The €1.5 billion Core Tier 1 Bonds subscribed by the Portuguese State were already totally redeemed.” 

 

4. GENERAL DESCRIPTION OF THE PROGRAMME 

The paragraph under the heading “Supervisory Board”, which could be found on page 63 of the Prospectus, is 

entirely replaced as follow: 

“The Supervisory Board performs the functions attributed to it by law, the statutes and BPI's internal regulations. 

The Supervisory Board is composed of the following members, whose business address is the Issuer's head 

office: 

 

Chairman: Abel António Pinto dos Reis 

Members: Jorge de Figueiredo Dias 

 José Neves Adelino 

The Supervisory Board's composition is deliberated upon by the general meeting of shareholders of the Issuer. 

The Supervisory Board exercises its function for terms of three years. 

Besides any other competence set out in law or in the Bank's articles of association, the Supervisory Board is 

responsible for: 

• Overseeing the process involving the preparation and disclosure of any financial information; 

• Reviewing the effectiveness of internal-control, internal-audit and risk-management systems; 

• Receiving reports of irregularities submitted by shareholders, company employees or others; 

• Monitoring the statutory audit; and 

• Reviewing and overseeing the independence of the statutory auditor, namely whenever the statutory 

auditor provides other services to the Company. 

The Supervisory Board meets at least every two months. 

There are no potential conflicts of interest between any duties to the Bank of the members of the Supervisory 

Board and their private interests or other duties.” 

 

5. GENERAL INFORMATION 

The paragraph under the heading “Significant or Material Change”, which could be found on page 147 of the 

Prospectus, is entirely replaced as follow: 

 

“There has been no material adverse change in the prospects of BPI and BPI Group since 31st December 2013 and 

no significant change in the financial or trading position of BPI, BPI Group, since 30th June 2014”. 
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Copies of this Supplement can be obtained from the registered office of each BPI and from the specified offices 

of the Agent and the Paying Agent for the time being in Luxembourg as described on page 153 of the 

Prospectus. 

 

In addition, copies of this Supplement and document incorporated by reference in the Supplement are available 

for viewing at the Luxembourg Stock Exchange’s website (www.bourse.lu). 

 

To the extent that there is any inconsistency between (a) any statement in this Supplement or any statement 

incorporated by reference in the Prospectus by this Supplement and (b) any other statement in or incorporated 

by reference in the Prospectus, the statements in (a) above will prevail. 

 

Save as disclosed in this Supplement and in any other supplements to the Prospectus there has been no other 

significant new factor, material mistake or inaccuracy relating to information included in the Prospectus since 

the approval of the last Supplement (i.e. 25 June 2014). 

 

In accordance with Article 13 paragraph 2 of the Luxembourg Law, investors who, before this supplement is 

published, have already agreed to purchase or subscribe for any Notes to be issued under the Programme, have 

the right, exercisable within a time limit of two working days after the publication of this supplement, which 

means 29th July 2014, to withdraw their acceptances. 

Dated 25th July, 2014 


