


2019HIGHLIGHTS PEDES

EBITDAamounted to €486.2M, 1.2% 6 €0M) below
2018 RABremunerationdroppedby €11.4M, dueto the
MAIN INDICATORS decreasein the RegulatedAsset Baseand the lower
Portuguesdiondyields Thiswaspartially compensated
by the increasein the results of Electrogasand the
consolidationfor the first time of Transemela total of

4Q1¢ 2019 2018 oY Gl €2.5M). The comparisonwith last & S | EBII®DAvas
also affected by the oneoff sale of t 2 NI BRG& Q
EBITDA 118.3 486.2 4923 -12% -6.0 businessn 20186 4.0M);
FinancialResults Y34 52 5§ 57.8 91% 5.2 Net Profit and RecurrentNet Profit rose by 2.8% and
5.5% YoY,respectively,to €1189M and €144.8M. Both
Net Profit 32 6 118.9 115.7 5 8% 32 benefited from the improvementin FinancialResults,

that stood at -€52.5M (9.1%), and lower Taxes,that

_ settledat € 79.2M (-5.4%);
RecurrentNet Profit 34.1 1448 137.2 5.5% 7.6

The averagecost of debt, which has been decreasing

Average RAB 3,753.3 3,753.3 3,832.0 -2.1% -7/8.6 since2013 stood at 2.1% (2.2%in 2018, asa result of
the ongoing debt refinancing efforts under more

CAPEX 78.3 188.6 1219 54.7% 66.6 competitive terms. However, the payment of CESE
continuedto hurt w 9 br&xalts,raisingthe effective tax

Net Debt 2826.0 2.826.0 2.653.1 6.5% 172.9 rate to 40.0% Net Debtincreasedoy 6.5%to €2,826.0M

dueto the Transemehcquisition,in lastOctober
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Transfers to RAB increased by ul02.2M

CAPEX and RAB
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Electricity
Land
Natural gast
Natural gasp

RAB end of period
Electricity
Land
Natural gast
Natural gasp

CAPEX
Electricity
Natural gast
Natural gasp
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CAPEXnd Transferso RABIncreasedoy €66.6M and €102.2M,
to €188.6M and €190.6M, respectively The electricity business
represented/4.7%of the former and 79.6%0f the latter;

In electricity,the mainprojectsconcludedwere:

AConnectionvia submarinecable (17 km) between Vianado
Casteloandthe off-shorewind power plant zone

ASecond feed to the Alcochete substation through the
overheadline Fanhdes Alcochete 400kV;

ARefurbishmentind uprating of the overheadlinesRibade Ave
- Recareil and Rio Maior - Alto de Mira, 400 kV, and Porto
Alto - Palmelaz, 150kV.

In Natural Gas transportation and storage, investment was
mainly focused on the refurbishment and upgrading of
equipment

Investments in Portgas targeted network expansion and
densification, mostly for B2C. RegardingB2B, the company
continues to monitor new prospects, alongside with firm
contracts Networkdecarbonizatiomprocesss on the move

Note: T- Transmission; BDistribution.
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g8s increased by 08. 5M

The decline in transmissionassetsimpacted average
RABthat wase78.6M lower than lastyear,

In the electricity transmissionthe baserate of return
(RoR)was down by 0.3p.p. to 4.9% The electricity
assetswith premium declined by €¢30.5M YoY,while
lands, the categorywith the lowest RoR(0.3%), was
€12.6M downto €2304M;

In natural gas transportation, the average RAB
decreasedye€44.1M (RoR5.4%) to €988.5M;

In 2019, electricity accountedfor 54.9% of the average
RAB natural gasfor 38.9% (Portgasncluded)andlands
for the remaining6.1%

Average RAB Lands Electricity Electricity Natural Portgas Average RAB
2018 without with premium gasy 2019
premium®

1) RoR is equal to the specific asset remuneration, divided by the av&age v / ) . - . — -
2) Includes transfers tRABof the connectiontothe off K2 N5 G6AY R LINRPZS2SOU a2 AYyRTf2I 062 KAOK Aa NBYdzy SN} uSR |0
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EBITDA WAS MAINLY PENALIZED BY LOWER  REN'S

¢cw! b{aL{{Lhb "'{{9¢c{Q wO9a; bo9w

EBITDA

O0€al

34
0.7 Ca————
EBITDA EBITDA Portgas EBITDA n Asset n wSO2 @S NEBOPEX n 9f SOUNZEIREKSNI EBITDA
2018 Transemeb remuneration of contrizbution Net Profit 2019
amortizations 7 proportion

(1) Transemel was consolidated from 1 October 2qQ29Includesne0.84Mof OPEX owworks;
B)YOMIFF YR bS&aiGSNI wSadzZ 0& o0endpatv) YR hiKSNI ! 3aSia wS@SydzSa o6emdoa
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Mostly impacted by the declinein RoR ( U 7
RABREMUNERATION

RABREMUNERATION
ELECTRICITY

(ex.Lands$
/Impact of the char@
R i the rate ofreturn,
to 5.63%from 5.92%

0€abv

in assets with
premium, and to
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B ——

Impact of the
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€2,061.4M
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RABREMUNERATION
PORTGAS
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OPERATIONAL COSTS INCREASED BYwv a
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Excluding pass-through costs, OPEXwasdownby u3. 2 M

OPERATIONAL COSTS

0€abdv

(€3I

4.1 0.1 \(24%)/
(8.2% (0.2%

4.0
(-21.6%

——

(19.9% 134.4

OPEX n 9EGSNYE 6NE 2 Pyifds
2018 Supplies Costs
and Services

Transemel

n

h (i K S NDPEX
2019

Regardinghe transmissiorbusinessExternalSupplies
and Servicesncludedhighercostswith ERSB k38M)

and higher ITC (Inter TransmissionSystemOperator
Compensation for Transits) mechanism 6 k26M),

whichare both passthroughcosts

Regardinghe natural gasdistribution business OPEX
variation was positively impacted by ESSk-€2.9M),
PersonnelCostgk-€0.7M) and OOQk-€0.5M).



CORE OPEX WAS ®HOWER YOY

Portgas contributed with - 4 . 0 M

REN /<

CO R E:) P EX " Transemel!  Distribution [ Transmission
(€ av
131.3
( \ 77777777777777777 2 7 7777777777777777777777777777777777
18.4 s 4.0 - R 111.6
7.2 EYE— e
2018 | 21 14.5
N y ‘ d
OPEX ITGY mechanism Costs with Costs with ERSE Subsoil occupation Other Core OPEX
NG levied?)
transportation
134.4 3. 2
05 (-2.8%)
14.4 5.2
| X -4.0
111 108.4
3.9 rar- 0.5
2019 : 10.5
OPEX ITGY mechanism Costs with Costs with ERSE Subsoil Other Core OPEX
NG occupation
transportation levies?

(1) ITC Inter Transmission System Opera@ompensatiorior Transits;
(2) Item related to Portgas.
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Financial Results were helped by lower average cost of debt

Depreciationsaandamortizationsgrew by 0.2%to €235.6M;

Income Tax declined by 6.3% to €54.8M. The effective tax rate,
2018 iz p ! excludinghe levy,was27.7% while in 2018it was29.3%

f\nf\

EBITDA 486.2 4923 -1.2%  -6.0 Extraordinarylevy (CESH)ecreasedoy 3.4%to €24.4M, due to the

Depreciations and reductionin the leviedregulatedassets

. 235.6 235.1 0.2% 0.6
amortizations

In 2019, the Groupwastaxedat a CorporatelncomeTaxrate of 21%

Financial Results -92.5 -57.8  9.1% 5.2 increasedby a municipalsurchargeup to the maximumof 1.5%over
Profit before income / the taxableprofit; plus (i) a State surchargepf an add_it.ional 3% of
tax and levy 1981~ 1995 -0.7% -14 taxable profit between €1.5M and €7.5M; (ii) an additional 5% of
) taxableprofit in excesf € 7.5M and up to €35.0M; and (iif) 9% over
Taxes 54.8 98.5 6,5% / 5.7 the taxable profit in excessof €35.0M. As a result, the maximum
o .
Extraordinary levy 24.4 25.3 -3.4% -0.9 aggregatdax rate was31.5%
Net Profit 1189 1157  2.8% 39 In 2019the averagecost of debtslightly decreased to 2.1%pm

2.2%in 2018;

R ' 144/8/ | 137.2 | 5/5% 7.6 . : : . :
R a0t Praf) ’ Financial Resulisnproved by9.1%,despite a highestock of debt,

due to the Transemel acquisition.




NET DEBINCREASHBY6.5%¢ h 2.826.0M R

Due to the Transemel acquisition and the consolidation of its Debt

NET DEBT

o€ ab

0.8 2,826.0

H

Net Debt Operating Capex (payments) Transemel Interest (net) Dividends Income tax  Levy (payment) ¢ NJ y & SY S f @fier Net Debt
Dec 2018 Cash Flow aquisition (paidreceived)  (payments) Net Debt 2019

10
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With the help of better Financial Results ( U 5. 2 M)

O€abv €3.2M
(2.8% l
0.9
8.3
A% 118.
(2.4%) (3.4%) 8.9
115.7
Net Profit n 9.L¢S! n .St2¢6 9.L¢S5!pn [/ 9{9 Net Profit
2018 2019

i



REN IS FUNDED OVER THE WEXYEARS PEDES

In 2019, the average debt maturity was 3.59 years

EEEEE MATURITY SCHEDULE Net Debt /EBITDA
2,826 2,869 2,846

5.3%

-964 2018 2019

Net Debt Gross Debt Gross Debt 2020 2021 2022 2023 2024 Years following
adjusted’

Thecostof w 9 bdéai stoodat 2.1%dueto improvementsin market conditionsandw 9 bo@urisk profile. The/ 2 Y LJI délg iQiavestmentgradeby the three major rating
agenciesS&PFitchanda 2 2 R& Q&

Thee739M maturingin 2020are fully coveredby RENs undrawn credit facilities Of thesee739M, €268M respectto a longterm bond maturingin October2020and this is
alreadycoveredby a forward starting long term credit facility signedin April 2019 Theremainingamount respectsmostly to short term opportunisticfunding that is fully

coveredby undrawnmediumto longterm credit facilitiesamountingto € 725M. Asof 31 December2019RENs fundingneedsare fully coveredfor a period of 2.5 years
>

1) Valueadjusted by interest accruals and hedging on yen denominated debt.



BALANCE SHEET

€ a

PAONRS

2018

Fixed assets c. related 4,023.4 4,072.9
Investments and goodwiil 363.0 355.3
Tariff deviations 214.5 160.8
Receivables 362.3 444.4
Cash 21.0 35.7
Other’ 321.0 122.4
Total assets 5,305.3 5,191.6
Shareholders equity 1,446.1 1,463.8
Debt (end of period) 2,869.5  2,706.3
Provisions 8.4 8.9
Tariff deviations 104.3 120.4
Payable$ 748.9 780.9
Other 198.2 111.2
Total equity and liabilities  5,305.3 5,191.6

REN /<

The total amount of fixed assets concessionsrelated declined to
€4,0234M (thisvalueincludesinvestmentsubsidies)

Investmentsand goodwill (1) increasedto €363.0M from €3553M at the

end of 2018 This item includes goodwill, availablefor-sale financial
assets, derivative financial instruments, investments in associates
(includingElectrogasand other investments

Receivableg?) relatedto trade and other receivablesdeferredtax assets
andcurrentincometax recoverablereachede3623M in 2019 decreasing
from €444.4M at the end of 2018

Other Assets(3) stood at €3210M. This item consistsof inventories,
guaranteedeposits fixed assetsandassetan progresgnot RABrelated),

Payableq4) includetrade and other payablesdeferred tax liabilities and
Income tax payable Thesetotalized e7489M at the end of the period,
versuse 780.9M in 2018

Otherliabilities (5) stood at €128.2M. Theseincluderetirement and other
benefit obligations, derivative financial instruments and guarantee
depositso ¥11.2M in 2018).

=
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To be received from tariffs over the next two years

TARIFF DEVIATIONS

AONRS 2018
Electricity’ 38.7 16.6
Trading 138.1 128.0
Natural Gag’ -57.8 715
Natural Gag 4.4 -1.1
TOTAL 114.6 72.0

Thevalueof the tariff deviationsis paidin full andwith interestoveratwo yearperiodfrom the momentit is created

1) Value adjusted to include the amount to be received from the Fund for the Systemic Sustainability of the Energy Sector{FS&S$iBR@18 and zero in 2019; 14
2) Value adjusted to include the amount to be received from@é { {(5SBMA ¥ HAMy | YR endna AY HAMPOD



