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MAIN INDICATORS

EBITDAamounted to ϵ486.2M, 1.2% όϵ6.0M) below
2018. RABremunerationdroppedbyϵ11.4M, dueto the
decreasein the RegulatedAsset Baseand the lower
Portuguesebondyields. Thiswaspartially compensated
by the increase in the results of Electrogasand the
consolidationfor the first time of Transemel(a total of
ϵ2.5M). The comparisonwith last ȅŜŀǊΩǎEBITDAwas
also affected by the one-off sale of tƻǊǘƎłǎΩLPG
businessin 2018όϵ4.0M);

Net Profit and RecurrentNet Profit rose by 2.8% and
5.5% YoY,respectively,to ϵ118.9M andϵ144.8M. Both
benefited from the improvement in FinancialResults,
that stood at -ϵ52.5M (9.1%), and lower Taxes,that
settledatϵ79.2M (-5.4%);

The averagecost of debt, which has been decreasing
since2013, stood at 2.1%(2.2%in 2018), asa result of
the ongoing debt refinancing efforts under more
competitive terms. However, the payment of CESE
continuedto hurt w9bΩǎresults,raisingthe effectivetax
rate to 40.0%. Net Debt increasedby 6.5%to ϵ2,826.0M
dueto the Transemelacquisition,in lastOctober.

2019 HIGHLIGHTS
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ϵa 4Q19 2019 2018 ȹ% ȹ Abs.    

EBITDA 118.3 486.2 492.3 -1.2% -6.0

Financial Results -13.1 -52.5 -57.8 9.1% 5.2

Net Profit 32.6 118.9 115.7 2.8% 3.2

RecurrentNet Profit 34.1 144.8 137.2 5.5% 7.6

Average RAB 3,753.3 3,753.3 3,832.0 -2.1% -78.6

CAPEX 78.3 188.6 121.9 54.7% 66.6

Net Debt 2,826.0 2,826.0 2,653.1 6.5% 172.9



CAPEX and RAB

Note: T - Transmission; D - Distribution.

ϵa 2019 2018 ɲ҈ ɲ !ōǎΦ

Average RAB 3,753.3 3,832.0 -2.1% -78.6
Electricity 2,061.4 2,091.9 -1.5% -30.5
Land 230.4 242.9 -5.2% -12.6
Natural gasT 988.5 1,032.6 -4.3% -44.1
Natural gasD 473.0 464.5 1.8% 8.5

RAB end of period 3,738.8 3,767.7 -0.8% -28.9
Electricity 2,069.9 2,052.7 0.8% 17.3
Land 224.1 236.6 -5.3% -12.6
Natural gasT 967.0 1,010.0 -4.3% -43.0
Natural gasD 477.8 468.4 2.0% 9.4

CAPEX 188.6 121.9 54.7% 66.6
Electricity 140.9 85.6 64.6% 55.3
Natural gasT 16.2 11.3 42.7% 4.8
Natural gasD 26.9 24.9 8.2% 2.0
Transemel 4.5 4.5
Other 0.1 0.1 -9.8% 0.0

RAB variation e.o.p. -28.9 -131.0
Electricity 17.3 -81.5
Land -12.6 -12.6
Natural gasT -43.0 -45.2
Natural gasD 9.4 8.4
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CAPEXand Transfersto RABincreasedbyϵ66.6M andϵ102.2M,
to ϵ188.6M andϵ190.6M, respectively. The electricity business
represented74.7%of the former and79.6%of the latter;

In electricity,the mainprojectsconcludedwere:

ÅConnectionvia submarinecable (17 km) between Vianado
Casteloandthe off-shorewind powerplant zone;

ÅSecond feed to the Alcochete substation through the
overheadline Fanhões- Alcochete, 400kV;

ÅRefurbishmentandupratingof the overheadlinesRibade Ave
- Recarei1 and Rio Maior - Alto de Mira, 400 kV, and Porto
Alto - Palmela2, 150kV.

In Natural Gas transportation and storage, investment was
mainly focused on the refurbishment and upgrading of
equipment;

Investments in Portgás targeted network expansion and
densification, mostly for B2C. RegardingB2B, the company
continues to monitor new prospects, alongside with firm
contracts. Networkdecarbonizationprocessison the move.

CAPEX WAS UP .¸ ϵссΦсa YOY
Transfers to RAB increased by ú102.2M



1) RoR is equal to the specific asset remuneration, divided by the average RAB;
2) Includes transfers to RAB of the connection to the off-ǎƘƻǊŜ ǿƛƴŘ ǇǊƻƧŜŎǘ ά²ƛƴŘŦƭƻŀǘέΣ ǿƘƛŎƘ ƛǎ ǊŜƳǳƴŜǊŀǘŜŘ ŀǘ ǘƘŜ ōŀǎŜ ǊŀǘŜΦ

5.3%1 4.9%0.3% 5.4%5.6% 5.1%15.7%

όϵaύ

The decline in transmissionassetsimpacted average
RABthat wasϵ78.6M lower than lastyear;

In the electricity transmission,the baserate of return
(RoR)was down by 0.3p.p. to 4.9%. The electricity
assetswith premium declined by ϵ30.5M YoY,while
lands, the categorywith the lowest RoR(0.3%), was
ϵ12.6M downto ϵ230.4M;

In natural gas transportation, the average RAB
decreasedbyϵ44.1M (RoR5.4%) to ϵ988.5M;

In 2019, electricityaccountedfor 54.9%of the average
RAB,naturalgasfor 38.9%(Portgásincluded)and lands
for the remaining6.1%.

!±9w!D9 w!. C9[[ .¸ ϵтуΦсa (2.1%)
Portg§s increased by ú8.5M

8.5

LandsAverage RAB 

2018

Electricity 

without 

premium(2)

Electricity 

with premium

Natural

gasT

-12.6

Portgás Average RAB

2019

3,832.0

3,753.3

0.0

-30.5

-44.1
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EBITDA
όϵaύ

(1) Transemel was consolidated from 1 October 2019; (2) Includes -ɲϵ0.84M of OPEX own works;
(3) OMIP ŀƴŘ bŜǎǘŜǊ wŜǎǳƭǘǎ όϵнΦрaύ ŀƴŘ hǘƘŜǊ !ǎǎŜǘǎ wŜǾŜƴǳŜǎ όϵмΦоa).

EBITDA WAS MAINLY PENALIZED BY LOWER 
¢w!b{aL{{Lhb !{{9¢{Ω w9a¦b9w!¢Lhb
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2.2

0.7 0.7

3.4

ɲ hǘƘŜǊ(3)EBITDA PortgásEBITDA
2018

EBITDA 
Transemel(1)

ɲ 9ƭŜŎǘǊƻƎŀǎΩ
Net Profit
proportion

-0.7

EBITDA
2019

ɲ OPEX
contribution

(2)

ɲ wŜŎƻǾŜǊȅ
of

amortizations

ɲ Asset
remuneration

492.3

-11.3
-1.0

486.2

ϵ-6.0M
(-1.2%)



w!. w9a¦b9w!¢Lhb 59/[Lb95 .¸ ϵммΦпa ¸h¸ 
Mostly impacted by the decline in RoR (ú7.8M)
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RABREMUNERATION
ELECTRICITY
(ex. Lands)
όϵaύ

RABREMUNERATION
NATURAL GAST
(ϵaύ

-мΣппaϵ
Impact of the 
decrease in the asset 
base by ϵолΦрa to 
ϵ2,061.4M.

Impact of the change 
in asset mix: assets 
with premium weight 
decreased to 53.2% in 
2019 from 53.9% in 
2018.

-ϵлΦммa

Impact of the change 
in the rate of return, 
to 5.63% from 5.92% 
in assets with 
premium, and to 
4.88% from 5.17% in 
assets without 
premium. 

-ϵрΦфоa

Impact of the 
ϵ44.1M 
decrease in 
the asset 
base, to a 
total of 
ϵфууΦрa.

-ϵнΦоуa

Impact of the 
decrease in 
the rate of 
return, to 
5.40% from 
5.52%.

-ϵ1.29M

RABREMUNERATION
PORTGÁS
όϵaύ

-ϵлΦрсa
Impact of the 
decrease in 
the rate of 
return, to 
5.70% from 
5.82%.

Impact of the 
ϵуΦрa 
increase in 
the asset 
base, to a 
total of 
ϵптоΦлa.

Ҍϵ0.49M-ϵмΦсмa

49.9 47.1

66.7
61.8

2018 2019

108.9

116.5

ϵ-7.7M
(-6.6%)

57.1

53.4

20192018

ϵ-3.7M
(-6.4%)

27.0 27.0

2018 2019

ϵ-0.1M
(-0.3%)

Electricity with premium

Electricity without premium



OPERATIONAL COSTS
όϵaύ

Regardingthe transmissionbusiness,ExternalSupplies

andServicesincludedhighercostswith ERSEόҟϵ3.8M)

and higher ITC(Inter TransmissionSystemOperator

Compensation for Transits) mechanism όҟϵ2.5M),

whichareboth pass-throughcosts;

Regardingthe natural gasdistribution business,OPEX

variation was positively impacted by ESS(ҟ-ϵ2.9M),

PersonnelCosts(ҟ-ϵ0.7M) andOOC(ҟ-ϵ0.5M).

OPERATIONAL COSTS INCREASED BY ϵоΦмa
Excluding pass-through costs, OPEX was down by ú3.2M
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Transemelɲ 9ȄǘŜǊƴŀƭ 
Supplies 

and Services

ɲ hǘƘŜǊOPEX
2018

ɲ tŜǊǎƻƴƴŜƭ 
Costs

Portgás OPEX
2019

131.3

4.1
(8.2%)

0.1
(0.2%)

-4.0
(-21.6%)

0.5
(n.a.)

2.3
(19.9%) 134.4

ϵ3.1M
(2.4%)



CORE OPEX WAS ϵоΦнa LOWER YOY
Portgás contributed with -ú4.0M

8(1) ITC - Inter Transmission System Operator Compensationfor Transits; 
(2) Item related to Portgás.

2018

2019

CORE OPEX
(ϵaύ

-ú3.2M

(-2.8%)

18.4

14.5

Subsoil occupation 
levies(2)

-2.0

OPEX

112.9

ITC(1) mechanism Costs with
NG

transportation

Costs with ERSE Other

97.0

-3.8

Core OPEX

-4.0

131.3

-2.7

-7.2
111.6

14.4

10.5

0.5

Costs with ERSE

-5.2

119.5

108.4

97.3

OPEX ITC(1) mechanism Costs with
NG

transportation

Subsoil
occupation

levies(2)

Core OPEXOther

-1.8
0.5

134.4

-11.1

-4.0

-3.9

Transemel TransmissionDistribution



Depreciationsandamortizationsgrewby 0.2%to ϵ235.6M;

Income Tax declined by 6.3%, to ϵ54.8M. The effective tax rate,
excludingthe levy,was27.7%, while in 2018it was29.3%;

Extraordinarylevy (CESE)decreasedby 3.4% to ϵ24.4M, due to the
reductionin the leviedregulatedassets;

In 2019, the Groupwastaxedat a CorporateIncomeTaxrate of 21%,
increasedby a municipalsurchargeup to the maximumof 1.5%over
the taxableprofit; plus (i) a Statesurchargeof an additional 3% of
taxable profit betweenϵ1.5M and ϵ7.5M; (ii) an additional 5% of
taxableprofit in excessof ϵ7.5M andup to ϵ35.0M; and(iii) 9%over
the taxable profit in excessof ϵ35.0M. As a result, the maximum
aggregatetax rate was31.5%;

In 2019 the averagecost of debt slightly decreased to 2.1%, from 
2.2% in 2018;

Financial Results improved by 9.1%, despite a higher stock of debt, 
due to the Transemel acquisition. 

ϵa 2019 2018 ɲ҈ɲ !ōǎΦ

EBITDA 486.2 492.3 -1.2% -6.0

Depreciations and 

amortizations
235.6 235.1 0.2% 0.6

Financial Results -52.5 -57.8 9.1% 5.2

Profit before income 

tax and levy
198.1 199.5 -0.7% -1.4

Taxes 54.8 58.5 -6.3% -3.7

Extraordinary levy 24.4 25.3 -3.4% -0.9

Net Profit 118.9 115.7 2.8% 3.2

Recurrent Net Profit 144.8 137.2 5.5% 7.6

BELOW EBITDA
Financial Results were helped by lower average cost of debt
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NET DEBT
όϵaύ

NET DEBT INCREASED BY 6.5% ¢h ϵ2,826.0M
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Due to the Transemel acquisition and the consolidation of its Debt

175.8

155.5

64.6

99.5 16.9
24.4

20.9 0.8

Operating 
Cash Flow

Levy (payment)Net Debt
Dec 2018

Income tax 
(payments)

OtherTransemel 
aquisition

Net Debt
2019

Capex (payments) Interest (net) Dividends 
(paid-received)

2,653.1

-385.5

2,826.0

¢ǊŀƴǎŜƳŜƭΩǎ 
Net Debt

ϵ172.9M
(6.5%)



NET PROFIT
όϵaύ

b9¢ twhCL¢ wh{9 ¢h ϵммуΦфa όϵоΦнaύ
With the help of better Financial Results (ú5.2M)

-6.0
(-1.2%)

Net Profit 
2018

ɲ 9.L¢5!

0.9
(3.4%)

ɲ /9{9ɲ .Ŝƭƻǿ 9.L¢5! Net Profit
2019

115.7

8.3
(2.4%)

118.9

ϵ3.2M
(2.8%)
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Net Debt / EBITDA

Thecostof w9bΩǎdebt stoodat 2.1%dueto improvementsin marketconditionsandw9bΩǎown riskprofile. The/ƻƳǇŀƴȅΩǎdebt is investmentgradeby the three major rating
agencies: S&P,FitchandaƻƻŘȅΩǎ;

Theϵ739M maturingin 2020are fully coveredby REŃs undrawncredit facilities. Of theseϵ739M, ϵ268M respectto a long term bond maturingin October2020and this is
alreadycoveredby a forward starting long term credit facility signedin April 2019. Theremainingamount respectsmostly to short term opportunisticfunding that is fully
coveredby undrawnmediumto longterm credit facilitiesamountingto ϵ725M. Asof 31December2019REŃs fundingneedsarefully coveredfor a periodof 2.5 years.

DEBT MATURITY SCHEDULE
όϵaύ

1) Value adjusted by interest accruals and hedging on yen denominated debt.

REN IS FUNDED OVER THE NEXT TWO YEARS
In 2019, the average debt maturity was 3.59 years

20192018

5.39x
5.74x

0.35x
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2,826 2,869 2,846

2020Net Debt 2023Gross Debt

-199

2024Gross Debt 
adjusted1)

-219

2021

-107

2022 Years following

-739

-617

-964



The total amount of fixed assets concessionsrelated declined to
ϵ4,023.4M (thisvalueincludesinvestmentsubsidies);

Investmentsand goodwill (1) increasedto ϵ363.0M from ϵ355.3M at the
end of 2018. This item includes goodwill, available-for-sale financial
assets, derivative financial instruments, investments in associates
(includingElectrogas)andother investments;

Receivables(2) related to trade andother receivables,deferredtax assets
andcurrent incometax recoverable,reachedϵ362.3M in 2019, decreasing
fromϵ444.4M at the endof 2018;

Other Assets(3) stood at ϵ321.0M. This item consistsof inventories,
guaranteedeposits,fixedassetsandassetsin progress(not RABrelated);

Payables(4) includetrade and other payables,deferred tax liabilitiesand
income tax payable. Thesetotalizedϵ748.9M at the end of the period,
versusϵ780.9M in 2018;

Otherliabilities (5) stoodat ϵ128.2M. Theseincluderetirement andother
benefit obligations, derivative financial instruments and guarantee
depositsόϵ111.2M in 2018).

ϵa 2019 2018

Fixed assets c. related 4,023.4 4,072.9

Investments and goodwill1 363.0 355.3

Tariff deviations 214.5 160.8

Receivables2 362.3 444.4

Cash 21.0 35.7

Other3 321.0 122.4

Total assets 5,305.3 5,191.6

Shareholders equity 1,446.1 1,463.8

Debt (end of period) 2,869.5 2,706.3

Provisions 8.4 8.9

Tariff deviations 104.3 120.4

Payables4 748.9 780.9

Other5 128.2 111.2

Total equity and liabilities 5,305.3 5,191.6

BALANCE SHEET
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TARIFF DEVIATIONS

1) Value adjusted to include the amount to be received from the Fund for the Systemic Sustainability of the Energy Sector (FSSSEύΥ ϵнрΦуa in 2018 and zero in 2019;
2) Value adjusted to include the amount to be received from the C{{{9Υ ϵ5.8M ƛƴ нлму ŀƴŘ ϵпΦпa ƛƴ нлмфΦ

Thevalueof the tariff deviationsispaidin full andwith interestovera two yearperiodfrom the momentit iscreated.

ϵa 2019 2018

Electricity1) 38.7 16.6 

Trading 138.1 128.0 

Natural GasT
2) -57.8 -71.5 

Natural GasD -4.4 -1.1 

TOTAL 114.6 72.0 

¢I9 .![!b/9 hC ¢!wLCC 59±L!¢Lhb{ ²!{ ϵммпΦсa
To be received from tariffs over the next two years
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