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ANNOUNCEMENT 
 
 
 

Caixa Económica Montepio Geral (Banco Montepio) informs about 

Moody's rating decision 

 

Caixa Económica Montepio Geral, caixa económica bancária, S.A. (Banco Montepio) informs that, 

in a press release dated 9 October 2019, the rating agency Moody's presented the annual review 

of Banco Montepio's credit ratings. 

The upgrade in ratings assigned by Moody's reflects the improvement in the operating 

environment in Portugal, combined with the progress made by Banco Montepio in reducing its 

balance sheet risk as a result of the implementation of the transformation plan. In view of the 

above, the following ratings were reviewed upwards: 

- Adjusted Baseline Credit Assessment, Upgraded to b3 from caa1; 

- Baseline Credit Assessment, Upgraded to b3 from caa1; 

- Long-term Counterparty Risk Assessment, Upgraded to Ba3(cr) from B1(cr); 

- Long-term Counterparty Risk Rating, Upgraded to Ba3 from B1; 

- Junior Subordinate MTN, Upgraded to (P)Caa2 from (P)Caa3; 

- Subordinate MTN, Upgraded to (P)Caa1 from (P)Caa2; 

- Long-term Bank Deposit Ratings, Upgraded to B1 Stable from B3 Rating under 

Review. 

Following the entry into force of Law 23/2019 of 13 March 2019, which transposes into the 

domestic law the Directive (EU) 2017/2399 of the European Parliament and of the Council, of 12 
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December 2017, concerning the preference given to all depositors in relation to Senior 

Unsecured debt holders in bankruptcy and bank resolution proceedings, Moody's has 

downgraded the Senior Unsecured MTN rating to (P)Caa1 from (P)B3. 

It is further announced that a new rating of (P)Caa1 has been assigned to the Junior Senior 

Unsecured MTN Program (Local Currency) to be issued under the Euro Medium Term Note 

(EMTN) programme that shall be approved by Surveillance du Secteur Financier Commission 

(CSSF) in the coming weeks. 

Non-preferential senior debt is a new debt class positioned between senior unsecured debt and 

subordinated debt, introduced into the Portuguese legal framework law with the publication of 

the aforementioned Law 23/2019. 

 

Lisbon, 09 October 2019 

Caixa Económica Montepio Geral, S.A. 

 


