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Final investment decision for Bacalhau phase 1 in Brazil
Equinor (operator) and ExxonMobil, Petrogal Brasil and Pré-sal Petróleo SA (PPSA) have
decided to develop phase one of the Bacalhau field in the Brazilian pre-salt Santos area. The
investment is approximately 8 billion USD.
“This is an exciting day. Bacalhau is the first greenfield development by an international
operator in the pre-salt area and will create great value for Brazil, Equinor and partners.
Good cooperation with partners, Brazilian authorities and suppliers has resulted in an
investment decision for the Bacalhau field,” says Arne Sigve Nylund, Equinor’s executive
vice president for Projects, Drilling and Procurement.
“Bacalhau is a globally competitive project with a break even below USD 35 in a key energy
region. Estimated recoverable reserves for the first phase are more than one billion barrels
of oil,” says Nylund.
The development plan was approved by the Brazilian National Agency of Petroleum, Natural
Gas and Biofuels (ANP) in March 2021.
“Bacalhau is an important step towards the realization of our strategic ambition to deepen
our presence in Brazil. It is also an important project for the country, as it represents
significant investments, ripple effects in the supply chain and local job creation,” says
Veronica Coelho, Equinor’s country manager in Brazil.
“The development of the Bacalhau field is a strategic investment in our global portfolio and
has the potential to bring high returns for ExxonMobil, our partners and the Brazilian people,”
said Juan Lessmann, Lead Country Manager for ExxonMobil in Brazil. “This project has
progressed due to the strong collaboration between ExxonMobil, Equinor, Petrogal and the
government.”
“Bacalhau is a world class offshore project, with low breakeven and low carbon emissions.
This project will significantly contribute to Galp´s continued competitive upstream growth.
The investment is a testament to Galp’s commitment to continue to grow in Brazil, and its
success will have positive returns for all of Galp’s stakeholders in the country and beyond”,
says Thore Kristiansen, Galp’s Upstream COO.
"Bacalhau field is an accomplishment over high-complexity technical challenges, without
losing track of the positive economic and social aspects. Bacalhau field represents the great
benefit that foreign companies can bring to the development of the pre-salt and Brazil. PPSA
feels honored with this highly cooperative partnership, which promises to generate excellent
results for the country”, says Eduardo Gerk, PPSA’s President Director.
First oil is planned in 2024. Due to the COVID-19 pandemic and related uncertainties, project
plans may be adjusted in response to health and safety restrictions.
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Field development
The Bacalhau field is situated across two licenses, BM-S-8 and Norte de Carcará. The
resource is a high-quality carbonate reservoir, containing light oil with minimal
contaminants.
The development will consist of 19 subsea wells tied back to a floating production, storage
and offloading unit (FPSO) located at the field. This will be one of the largest FPSOs in Brazil
with a production capacity of 220,000 barrels per day and two million barrels in storage
capacity. The stabilized oil will be offloaded to shuttle tankers and the gas from Phase 1 will
be re-injected in the reservoir.
The FPSO contractor will operate the FPSO for the first year. Thereafter, Equinor plans to
operate the facilities until the end of the license period.
Significant efforts have been made to reduce emissions from the production phase, including
implementing a Combined Cycle Gas Turbine system to increase the energy efficiency of the
power station. This gives an efficient electrical power production and flexible heat supply.
Lifetime average CO2 intensity is expected to be less than 9 kg per barrel produced,
significantly lower than the global average of 17 kg per barrel. Work will continue through
the lifetime of the field to reduce emissions and increase energy efficiency.
Partners in Bacalhau: Equinor 40% (operator), ExxonMobil 40%, Petrogal Brasil 20% and
Pré-sal Petróleo SA (Government Company, PSA Manager).

Main contracts awarded
Front End Engineering and Design (FEED) and engineering, procurement, construction and
installation (EPCI) contracts


Subsea Integration Alliance, SIA formed by Subsea7 and OneSubsea for SURF
(Subsea, Umbilical, Risers and Flowlines).



MODEC Inc for FPSO (Floating Production, Storage and Offloading) contracts.
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Mobile drilling unit contracts


Seadrill Management S PTE Ltd, West Saturn drillship

Drilling and well service contracts


Baker Hughes do Brasil Ltda



Halliburton Produtos Ltda



Schlumberger Serviços de Petróleo Ltda

Onshore Supply base


Triunfo Logistica Ltda

Facts


Discovery was made by Petrobras in 2012



Equinor operator since 2016



Located 185 km from the coast of the municipality of Ilhabela/SP, in the state of São
Paulo, in water depths of 2,050 meters



Phase 1 development of 220 kbpd



19 subsea wells tied back to the FPSO



First oil production is planned in 2024
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This document may include forward-looking statements, including, without limitation, regarding future results, namely cash flows, dividends, and shareholder returns; liquidity;
capital and operating expenditures; performance levels, operational or environmental goals, targets or commitments and project plans, timing, and outcomes; production rates;
developments of Galp’s markets; and impacts of the COVID-19 pandemic on Galp’s businesses and results; any of which may significantly differ depending on a number of
factors, including supply and demand for oil, gas, petroleum products, power and other market factors affecting them; the outcome of government policies and actions, including
actions taken to address COVID-19 and to maintain the functioning of national and international economies and markets; the impacts of the COVID-19 pandemic on people
and economies; the impact of Galp’s actions to protect the health and safety of its employees, customers, suppliers and communities; actions of Galp’s competitors and
commercial counterparties; the ability to access short- and long-term debt markets on a timely and affordable basis; the actions of consumers; other legal and political factors,
including changes in law and regulations and obtaining necessary permits; unexpected operating events or technical difficulties; the outcome of commercial negotiations,
including negotiations with governments and private entities; and other factors discussed in Galp’s Management Report & Accounts filed with the Portuguese Securities Market
Commission (CMVM) for the year ended December 31, 2020 and available on our website at galp.com. All statements other than statements of historical facts are, or may be
deemed to be, forward-looking statements. Forward-looking statements express future expectations that are based on management’s expectations and assumptions as of
the date they are disclosed and involve known and unknown risks and uncertainties that could cause actual results, performance or events to differ materially from those
expressed or implied in such those statements. Galp and its respective representatives, agents, employees or advisers do not intend to, and expressly disclaim any duty,
undertaking or obligation to, make or disseminate any supplement, amendment, update or revision to any of the information, opinions or forward-looking statements contained
in this document to reflect any change in events, conditions or circumstances. This document does not constitute investment advice nor forms part of and should not be
construed as an offer to sell or issue or the solicitation of an offer to buy or otherwise acquire securities of Galp or any of its subsidiaries or affiliates in any jurisdiction or an
inducement to engage in any investment activity in any jurisdiction.
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