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Haitong Bank, S.A. reports 2019 Results 

 

Strong Operating Results Demonstrate the Resilience  

of the Unique Business Model  
 

 

 

 

2019 Performance Highlights 

 

 Operating Profit: 70% YoY expansion reaching €36m  

 

 Banking Income: 10% YoY increase to €108m, the strongest performance of the 

last 4 years   

 

 Net Profit: €7.5m up from €1.1m in 2018, anchored on operational 

improvements and despite being impacted by a non-recurrent charge of €10m 

  

 Asset quality: Further improvement in the NPL ratio, down from 8.2% in 2018 

to 3.6% in 2019  

 

 Capital position: Haitong Bank continues to be one of the most capitalised 

banks in our industry with a CET1 ratio of 28.4% and Total Capital Ratio of 

35.9% as at end 2019 
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Financial Overview 

 

Haitong Bank, S.A. (Haitong Bank) reports a 2019 Net Profit of €7.5 million vs. a Net Profit of 

€1.1 million in 2018. This strong performance was driven by a strong improvement in the Bank’s 

recurrent activity and was despite a €10 million one off charge related to goodwill amortization.  

 

Operating Profit reached €36 million in 2019, 70% growth vs €21 million in 2018. This robust 

result was underpinned by 10% YoY growth in Banking Income to €108 million and higher 

efficiency levels with a decrease of almost 7% in Operating Costs to €72 million. The Cost to 

Income ratio also decreased from 82% in 2018 to 67% in 2019.   

 

The Bank has also made further progress in 2019 regarding Asset Quality, with the NPL ratio 

decreasing from 8.2% in December 2018 to 3.6% in December 2019.  

 

These results strengthen Haitong Bank’s confidence in the strategy it has followed over the 

past 3 years, supported by 3 main drivers:  

 

1) the domestic franchise (Iberia, Brazil, Poland and the UK);  

2) the China Angle; and 

3) the cross-border business among these regions as well as China.  

 

The Bank’s 3 main units – Debt Financing, Advisory and Market Related activities – showed 

good progress vs 2018, especially in the Capital Markets division where the Bank reaffirmed 

its dominance in EUR-denominated transactions for Chinese issuers, as well as leading some 

of the most significant debt transactions in the Portuguese market.   

 

Haitong Bank enters 2020 in even better shape than in 2019, with renewed confidence in its 

business model and with increased credibility with all stakeholders, including the regulators, 

clients, employees and Shareholder. 

 

Under the current volatile market conditions resulting from the upsurge of COVID-19, with 

uncertain economic impacts, Haitong Bank believes its solid capital and liquidity position are 

clear elements that show its ability to tackle these potential headwinds. Amid the ongoing 

pandemic, the Bank has taken all necessary contingency measures from a business continuity 

perspective, safeguarding the safety of its staff and the continuation of its core activities and 

regulatory functions. Haitong Bank wishes to reaffirm its commitment towards all its 

stakeholders, in particular its clients. 
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Capital 

 

Haitong Bank continues to be one of the most capitalised banks in the industry with a CET1 ratio 

of 28.4% and Total Capital of 35.9% as at end 2019.This strong capital position gives the Bank 

further room to increase the size of its balance sheet to support clients’ business in credit 

transactions, underwriting, hedging solutions and FICC. 

 

 

 
Source: Haitong Bank 

 

 

Other Relevant Aspects 

 

In June, Haitong Bank received authorisation from the Bank of Portugal to open a branch in 

Macau. This branch is pending authorisation from the local regulator AMCM. This is a crucial 

step for future development of the Bank’s strategy. This branch will foster cross-border deal 

flow not only with the Great Bay Area, comprising Macau, Hong Kong and the mainland Chinese 

province of Guangdong, but also in other parts of China and across Asia Pacific. 

 

 

 

 

KEY INDICATORS

(million euros)

Results

Banking Income 108 99 69

Operating Costs -72 -78 -126

Operating Profit 36 21 -57

Impairment and Provisions -23 -26 -79

Net Profit / Loss 8 1 -130

Balance Sheet

Total Assets 2,607 2,895 3,276

Total Liabilities 1,991 2,279 2,742

Total Equity 616 616 534

Efficiency

Cost to Income ratio 67% 82% 179%

Credit Quality

Non Performing Loans Ratio 3.6% 8.2% 37.0%

Solvency

CET1 ratio (phased-in) 28.4% 22.9% 21.2%

Total capital ratio (phased-in) 35.9% 28.9% 21.3%

2018

December

2019

December

2017

December 

(restated)
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In October, S&P upgraded Haitong Bank’s long-term credit rating to BB with a Stable outlook on 

the back of the Bank’s recent performance and improved prospects. 

 

In December, Haitong Bank completed the sale of the entire share capital of Haitong Investment 

Ireland p.l.c., a company incorporated and headquartered in the Republic of Ireland, to Haitong 

International Holdings Limited resulting from the share purchase and sale agreement dated 

September 30, 2019. The sale price was € 12 million. 

 

 

About Haitong Bank 

 

Haitong Bank, S.A. is part of Haitong Securities Co. Ltd, which is one of the leading investment 

banks and securities firms in China and a first-mover Chinese securities firm providing a wide 

range of services in global markets. Haitong Group is present in 14 countries in Asia, Europe, 

North America and South America, providing securities brokerage, wealth management, 

investment banking, asset management, private equity, and financial leasing services. 

 

Haitong Bank offers a combination of expertise in structured finance, capital markets, M&A 

advisory, FICC, asset management, and private equity businesses. Through its operations located 

in Iberia, the UK, Poland and Brazil, and based on its unrivalled cross-border approach, Haitong 

Bank connects clients and opportunities across its broad network through a team of over three 

hundred professionals. 

 

 

 

 


