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BANCO BPI 9 MONTHS 2019 CONSOLIDATED RESULTS 
 

Porto, 4 November 2019 

 

BPI consolidated net profit of €253.6 million; loans, 
customer resources and net interest income maintain 

solid growth 

 

 Customer deposits grew on the back of a dynamic commercial 
performance, increasing by €1,228 million (+5.8% relative to December 
2018) in the first nine months of 2019.  

 Total loan book grew €602 million in the first nine months (+2.6% ytd); 
market share reached 10.2% in July. 

 Corporate loan portfolio increased €756 million relative to September 
2018 (+8.6% YoY); market share in this segment reached 10%, an 80 bps gain 
in the 12 month period to July 2019.  

 Mortgage loan production grew by 32% qoq, totalling €388 million in the 
third quarter 2019. 

 Net interest income increased 3.4% YoY, reaching €326.1 million, driven by 
the growth in the loan book, and despite the negative interest rate environment. 

 BPI showing the best credit risk quality in Portugal; NPE ratio of 3.2% in 
September 2019. 124% coverage of NPEs by impairments and collaterals. 

 In September BPI issued €275 million in AT1 instruments, fully subscribed by 
CaixaBank, and the shareholder approved a Board of Directors proposal to 
distribute €150 million of free reserves. These transactions contributed to the 
Bank having a more optimised prudential capital composition, while 
maintaining the capital ratios well above the regulatory requirements. 

 BPI maintains high levels of capital: CET1 ratio of 12.7%1, T1 ratio of 14.2% 
and total capital ratio of 15.9%1. 

 Ratings: BPI with the best baseline credit assessment and deposits rating 
in Portugal, assigned by Moody’s. BPI's long-term debt rated in the second 
level of investment grade (BBB) by Fitch and Standard & Poors.  

 Regular users of BPI’s digital banking increase by 7% YoY, totalling 
666.000 clients. The number of BPI App users rose by 39% YoY, to 380.000 
clients. 

  

                                                 
1) Includes the net income in September 2019 assuming a dividend payout corresponding to the upper limit of the dividend policy, 
and net of the free reserves distributed, subject to approval by the supervisor . The proforma capital ratios prior to the 
distribution of reserves were: CET1 of 13.6%, T1 of 15.2%, and total capital ratio of 16.9%. 
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In the first nine months of 2019 BPI recorded a consolidated net profit of €253.6 million. 
The performance of consolidated net profit (-52%), when compared to the first nine 
months of 2018, is heavily influenced by extraordinary positive impacts booked in 
September 2018 (+€160 million, essentially gains on the sale of equity holdings), that 
didn’t repeat in 2019. Also influencing the performance is the change of the accounting 
classification of BFA at the end of 2018, as a result of which the consolidated net profit 
now only reflects BFA's dividends attributed to BPI, whereas before it reflected the 
appropriation of BFA’s net earnings by the equity method. 

The recurring net profit of the activity in Portugal was €152.8 million, corresponding to a 
7% YoY decrease, explained by €11 million impairments in participation units in recovery 
funds held by the Bank for a number of years, which had been subscribed against the 
transfer of credits to those funds. 

BFA’s contribution to the consolidated net profit in the first nine months of 2019 was 
€86.4 million, which includes the 2018 net dividends attributed to BPI and a reversal of 
deferred tax liabilities (€51 million). BCI, in Mozambique, generated a positive 
contribution of €14.5 million in the first nine months of 2019. 

 
Deposits and capitalisation insurance show solid growth 

The strength of BPI's commercial activity in the domestic market is reflected in the €733 
million increase (+2.2% ytd) in total customer resources - these include off-balance sheet 
customer resources that totalled €33,928 million at the end of September 2019. 

Customer deposits were up by €1,228 million, to €22,336 million (+5.8% ytd). Deposits 
from institutional and financial investors decreased by 63% ytd, as a result of BPI's active 
policy of reducing these deposits in order to optimise its liquidity ratios. 

Capitalisation insurance also registered significant growth, rising by 9% (+€368 million) 
since the start of the year, to €4,475 million.  

 
Loans maintain growth trend. Market share at 10.2%  

The total customer loans portfolio (gross) expanded by €602 million in the first nine 
months of 2019 (2.6% ytd), to €24,089 million. The market share in total loans was 
10.2% in July 2019. 

The portfolio of corporate loans in Portugal increased by 2.8% ytd, to €9,553 million. In 
year-on-year terms, the corporate loan portfolio grew by 8.6%. The market share in 
corporate loans rose by 0.8 p.p. in the last 12 months (from July 2018 to July 2019), 
reaching 10%. 

New mortgage loans production reached €388 million in the 3rd quarter of 2019, up by 
32% quarter on quarter. In the first nine months of 2019, new mortgage loans production 
totalled €913 million. 

The mortgage loans portfolio remained stable (+0.1% ytd), totalling €11,179 million in 
September 2019. BPI’s market share in this segment was 11.5% in July 2019. 

The portfolio of loans to individuals grew by 12% relative to December 2018, reaching 
€1,554 million. New consumer loans production increased by 18% in the third quarter 
(QoQ), while the market share in personal loans production rose to 13.6% in July 2019.
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Net interest income continues to grow, driven by commercial activity  

Despite the current context of negative interest rates, the strong commercial activity 
undertaken by BPI's teams, particularly in new credit production, allowed for a 3.4% YoY 
increase in net interest income, reaching €326.1 million.  

Net fee and commission income decreased by €9 million YoY, to €192.5 million, as it did 
not include the contribution from the cards, merchant acquiring and investment banking 
businesses which were sold in 2018. On a like-for-like basis, net fee and commission 
income increased by €15.6 million (+8.8% YoY). 

 
BPI´NPE ratio continues to decrease, and it is the best in the Portuguese 
financial system  

BPI continues to show improvements in credit quality indicators. The Non-performing 
exposures (NPE) ratio (EBA criteria) decreased (improving) from 3.5% in December 2018 
to 3.2% in September 2019 and it is the best in the financial sector in Portugal. The 
coverage of NPEs by impairments and collaterals stands at 124%.  

The high quality of the loan book permitted, in the first nine months of 2019, the reversal 
of loan impairments in the amount of €7.6 million and the recovery of €11 million in loans 
previously written off. Thus, the cost of credit risk, measured by impairments net of loan 
recoveries previously written off from assets, was -€19 million in the first nine months of 
2019 (-0.10% of the loan portfolio in annualised terms).  

 
Consolidated capital ratios and optimised capital structure 

In September 2019 BPI issued €275 million of Additional Tier 1 (AT1) 2  capital 
instruments, which were fully subscribed by CaixaBank. On 30 October, BPI announced 
that its sole shareholder, CaixaBank, had approved a proposal from BPI's Board of 
Directors for the distribution of €150 million of free reserves. These transactions 
contributed to the Bank having a more optimised prudential capital composition, with a 
distribution of the CET1, Tier 1 and Total Capital elements more aligned with the levels 
set out in the Capital Requirements Regulation (CRR). 

The capital ratios (fully loaded) as of September 2019, after the aforementioned free 
reserves distribution, were: CET1 ratio of 12.7%3, T1 ratio of 14.2%3 and total ratio of 
15.9%3. The leverage ratio stood at 7.8% in September 2019.  

It should be noted that the capital requirements under SREP for BPI in 2019 are 9.25% 
for CET1, 10.75% for T1 and 12.75% for the total capital ratio (fully loaded). 

 
  

                                                 
2) Undated deeply subordinated notes. 
3) Includes the net income in September 2019, assuming a dividend payout corresponding to the upper limit of the dividend policy 
and net of the distribution of free reserves, subject to approval by the supervisory entity. The proforma capital ratios prior to the 
distribution of reserves were: CET1 of 13.6%, T1 of 15.2%, and total capital ratio of 16.9%. 
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Efficiency ratio of 60% 

Recurring operating expenses increased by 1.9% YoY, partly explained by the 
investments that are being carried out, particularly in the technological area. Staff 
expenses were up by 1.4% YoY. 

The evolution of revenues and costs allowed the efficiency ratio to improve by 9.3 
percentage points since December 2016, currently standing at 60%. 

In September 2019 Banco BPI had 4,869 employees (showing a net reduction of 19 
employees since December 2018). 

At the end of September, BPI had 479 commercial units, including 407 retail branches, 
37 premier centres, 1 mobile branch, and 34 corporate centres. 

In the last 12 months BPI reached a recurring 8% Return on tangible equity (ROTE) on 
its activity in Portugal.  

 
BPI with the best deposits ratings and baseline credit assessment 

BPI's long-term debt is currently rated BBB by Fitch Ratings and S&P Global Ratings, with 
stable Outlook. Moody's has assigned an investment grade rating of Baa1 to BPI's long-
term deposits and a Ba1 rating to its long-term debt, with a stable Outlook on both. 

BPI maintains the best Baseline Credit Assessment (BCA) within the Portuguese financial 
system, with a baa3 investment grade rating by Moody’s. 

 
BPI upholds leadership in digital banking 

The total number of regular users of BPI’s digital banking services reached 666.000, an 
increase of 7% YoY. The number of regular mobile users of BPI´s App increased by 39% 
YoY, reaching 380.000 clients. 

BPI is the market leader in internet and mobile banking penetration (individual clients), 
according to BASEF data, and ranks first in the digital channels satisfaction index (ECSI). 
In the corporate segment, BPI holds the 2nd position in internet banking and in the digital 
channels satisfaction index (DATAE). 44% of the Bank's customers are active digital 
clients. 

In the context of the Open Banking Platform, BPI was the first bank in Portugal to offer 
the possibility of operating accounts in other banks through its digital channels (BPI Net 
and BPI App), taking advantage of the new payment services directive (PSD2). At present, 
BPI's clients’ holding accounts in other banks can view their account balances and 
movements, and make transfers from those accounts, using BPI's digital channels. In 
addition, other services available through the BPI App include the “As minhas Finanças” 
service, a personal finance organiser that optimises money management, a target savings 
service, and immediate loan solutions. At the same time, the Bank has continued to 
introduce new MBWay options in its app, which are entirely free of charge for its 
customers. 
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"la Caixa" Foundation invests €20 million in social work in 2019 

"la Caixa" Foundation's second year of activity in Portugal will be marked by an 83% 
increase of its investment in our country, from an allocation of €12 million in 2018 to a 
global budget of €20 million in 2019. This sum will contribute to step up "la Caixa" 
Foundation and BPI’s joint social work, allowing them to launch new programmes to 
combat child poverty and other in priority areas such as active and healthy ageing.  

One of these initiatives is the 2019 BPI “la Caixa” Awards, a joint initiative of BPI and the 
“la Caixa” Foundation designed to provide financial support to projects that promote the 
improvement of the quality of life and equal opportunities of people living in a situation 
of social vulnerability. There are five BPI “la Caixa” Awards, totalling €3.75 million, which 
support projects of non-for-profit private institutions. 

Following BPI's inclusion in the CaixaBank Group, the two entities established a 
cooperation agreement to develop social and cultural projects in Portugal. 
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