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I - CONSOLIDATED MANAGEMENT REPORT 

Message from the Chairman and CEO 

Pedro Soares dos Santos 

‘The first six months of the year were marked by the disruption caused by the Covid-19 pandemic during the second 
quarter. Maintaining business continuity and supply chain stability in the midst of a crisis with no end at sight demanded 
from our teams extraordinary resilience, determination and commitment across the whole organization and in our stores 
and distribution centres in particular. A personal note of appreciation on our people’s response.   
 
We set common priorities for all Group's Companies while, at the same time, reinforcing local autonomy. This autonomy 
is important to respond effectively to the different containment policies and consumer behaviour in the countries where 
we operate. While focusing on the safety of teams and consumers, on protecting our supply chain and delivering quality 
products at low prices, each banner designed and implemented specific action plans. 
 
In Poland, Biedronka responded to the challenges posed by the pandemic with remarkable decisiveness, combining 
agility, flexibility and resourcefulness. These qualities, together with well-targeted promotional campaigns, protected the 
company’s profitability and increased its market share. 
 
In Portugal, the economy suffered under the large weight of the stagnant tourism sector and the restrictions imposed on 
the retail sector. These factors had an immediate impact on the profitability of our business models.  
 
In Colombia, the impact of confinement measures and restrictions on economic activity is still being felt, making it difficult 
to forecast the ongoing effect of the pandemic on the economy. This pandemic has developed differently from region to 
region in the country leading the government to respond with a decentralized approach that increased the complexity to 
our operation. 
 
I am aware that the coming months will continue to be tough. The solid performance of our main business, the robustness 
of the Group's Balance Sheet and our teams’ capacity to adjust reinforce my confidence that we will be able to navigate 
these troubled waters successfully. We continue to be guided by the strategic priorities that we defined and to which we 
are committed.’ 
 
 
1.  Sales Analysis 

 

Group sales were €9.3 bn, 4.6% above first half (H1) 19 (+7.3% at constant exchange rates), with like-for-like (LFL) of 
4.2%. In the second quarter (Q2), sales reached €4.6 bn, 1.3% below Q2 19 (+3.1% at constant exchange rates) with LFL 
at -0.7%.  

Biedronka's strong performance more than compensated for the decline of sales in Portugal and the pressure from the 
devaluation of the Polish zloty and the Colombian peso. 

% total % total excl. FX Euro % total % total excl. FX Euro
Biedronka 6,536 70.2% 6,064 68.1% 10.9% 7.8% 3,274 71.1% 3,167 67.9% 8.7% 3.4%
Pingo Doce 1,838 19.7% 1,893 21.3% -2.9% 902 19.6% 988 21.2% -8.8%
Recheio 400 4.3% 467 5.2% -14.4% 185 4.0% 253 5.4% -26.7%
Ara 423 4.5% 356 4.0% 33.4% 18.8% 188 4.1% 187 4.0% 16.7% 0.5%
Hebe 115 1.2% 117 1.3% 1.2% -1.7% 51 1.1% 61 1.3% -11.8% -16.6%
Others & Cons. Adjustments 6 0.1% 11 0.1% -51.8% 2 0.0% 6 0.1% -63.5%
Total JM 9,317 100% 8,908 100% 7.3% 4.6% 4,601 100% 4,661 100% 3.1% -1.3%

H1 20 H1 19 D % Q2 20 Q2 19 D %
(Million Euro)
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In Poland, consumers, although more restrained than before the pandemic, remained responsive to strong value 
proposals that combine good quality and a competitive price. 

The country's food inflation went from 7.7% in the Q1 to 6.4% in the Q2. The gap between Biedronka’s basket inflation 
and the country’s food inflation was more pronounced in the second quarter of the year. 

The company adapted swiftly to the market conditions in April and May. It extended opening hours and implemented an 
assertive commercial strategy. These measures resulted in sales growth in Q2 of 8.7% in local currency with LFL at 4.8%. 
In H1, sales increased by 10.9% with LFL at 7.8%. The market share increased throughout the period. This increase 
accelerated in Q2. 

In euro terms, Biedronka sales in H1 grew 7.8% to €6.5 bn, of which €3.3 bn were achieved in Q2 (+3.4% compared to 
Q2 19). 

In the six-month period, Biedronka opened 34 new locations (29 net additions) and carried out 71 remodellings. Although 
the construction of new stores was suspended at the beginning of the pandemic, Biedronka finalized all the projects it 
had already started. Since the end of May, the company resumed the implementation of the projects in its pipeline. 

Hebe recorded sales of €115 million, a reduction of 1.7% versus H1 19 (+1.2% in local currency). These results were 
greatly impacted by the performance in Q2 with sales down 16.6% (-11.8% in local currency). In June, the situation 
improved with shopping centres and high streets beginning to recover some traffic. 

Hebe has been positioning itself as a recognised Beauty operator and under this strategic vision the pharmacy area has 
been losing relevance in the Company. As such, it was decided to close the 48 stores that operate exclusively as 
pharmacies (20 of which operate inside Hebe’s stores) and with a weight in sales at c. 10% in 2019.  

In Portugal, consumer trends were positive at the beginning of the year but there were clear signs of trading down and 
less dynamism throughout Q2. Food inflation was 2.0% in the period (+3.1% in Q2). 

Pingo Doce, with its high number of visits and high sales density, was particularly affected by the limits imposed on the 
number of customers inside the stores. The company posted a sales reduction of 2.9% in the period with LFL (excluding 
fuel) of -2.8%. This performance reflects the impact of the Q2 with sales falling 8.8% and LFL (excluding fuel) standing 
at -8.5%. The LFL (excluding fuel) in April was particularly penalized at c.-16%. 

The banner opened three new locations in H1 and carried out six renovations. 

Recheio recorded sales of €400 mn, -14.4% compared to H1 19, with LFL standing at -14.5%. In Q2, sales fell by 26.7% 
with LFL reaching -26.9%. This performance results from the shut down until May 17 of the HoReCa channel, which 
represents c.35% of Recheio's sales. The negative trend eased in June with the progressive reopening of restaurants and 
hotels throughout the country. Most reopenings, particularly in hotels, occurred already in the second half of this year, 
after July 1. 
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In Colombia, the year began with a favourable economic environment. Ara’s performance has been greatly impacted 
since April by the containment measures related to the pandemic. These measures remained in force throughout the 
quarter and were extended until the end July. 

Ara increased sales, by 33.4%, in local currency, with LFL of 16.6%. In euro terms, sales increased by 18.8% to €423 mn. 
Despite the challenging environment, Q2 sales in local currency grew by 16.7% (+0.5% in euros) with LFL of 1.1%. The 
company was strongly impacted by mandatory closures that resulted in a 30% reduction in trading hours.  

The banner opened 23 stores in the six-month period (15 net additions). The company has resumed the implementation 
of new projects in its pipeline at the end of Q2. However, the pace of the expansion is very slow due to the restrictive 
measures imposed on the construction sector in response to the sanitary crisis. 

 
 
2. Results Analysis 

 

 

Operating Profit (EBITDA) 

The Group’s EBITDA reached €635 mn, 4.9% below H1 19. At constant exchange rates, EBITDA fell by 2.7%. The 
respective margin was 6.8% (7.5% in H1 19). 

This performance was impacted by the operational deleveraging of the businesses which registered pressure on sales 
during Q2. 

Over the six months, the estimated direct costs incurred across the banners in the context of the pandemic amounted, at 
the EBITDA level, to c.€29 mn. 

(Million Euro) D D

Net Sales and Services 9,317 8,908 4.6% 4,601 4,661 -1.3%
Gross Profit 2,032 21.8% 1,932 21.7% 5.1% 991 21.5% 1,006 21.6% -1.4%
Operating Costs -1,397 -15.0% -1,265 -14.2% 10.4% -666 -14.5% -648 -13.9% 2.7%
EBITDA 635 6.8% 667 7.5% -4.9% 325 7.1% 357 7.7% -8.8%
Depreciation -362 -3.9% -352 -3.9% 2.7% -179 -3.9% -178 -3.8% 0.7%
EBIT 273 2.9% 315 3.5% -13.4% 147 3.2% 179 3.8% -18.3%
Net Financial Costs -96 -1.0% -78 -0.9% 22.9% -33 -0.7% -37 -0.8% -12.1%
Gains in Joint Ventures and Associates 0 0.0% 0 0.0% n.a. 0 0.0% 0 0.0% n.a.
Other Profits/Losses -20 -0.2% -4 0.0% n.a. -16 -0.3% -3 -0.1% n.a.
EBT 157 1.7% 234 2.6% -32.8% 98 2.1% 139 3.0% -29.6%
Income Tax -54 -0.6% -60 -0.7% -9.7% -32 -0.7% -32 -0.7% 0.6%
Net Profit 103 1.1% 174 2.0% -40.7% 66 1.4% 108 2.3% -38.6%
Non-Controlling Interests 1 0.0% -11 -0.1% n.a. 3 0.1% -6 -0.1% n.a.
Net Profit Attributable to JM 104 1.1% 163 1.8% -36.2% 69 1.5% 101 2.2% -31.5%

EPS (€) 0.17 0.26 -36.2% 0.11 0.16 -31.5%
EPS without Other Profits/Losses (€) 0.19 0.26 -28.1% 0.13 0.16 -21.1%

H1 20 H1 19 Q2 20 Q2 19 
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Biedronka recorded EBITDA of €589 mn, an 
increase of 5.1% (+8.1% at constant exchange 
rate). 

The EBITDA margin was 9.0% versus 9.2% in the 
same period of last year. The banner, with a 
reinforced cost discipline and solid sales growth, 
has managed to mitigate the impact of the 
increased costs of running the operation in the 
context of the pandemic while maintaining a 
relevant promotional dynamic and investing in the 
attractiveness of its proposal. 

Pingo Doce recorded EBITDA of €94 mn, 21.0% 
below H1 19 with a margin of 5.1% versus 6.3% in 
H1 19. This margin reduction reflects the additional 
costs related with COVID-19, and the lower cost 
dilution resulting from the negative sales 
performance, particularly in April. 

Recheio reached an EBITDA of €13 mn, 53.1% 
below the previous year as a result of the drop in sales. The EBITDA margin was 3.1% (5.7% in H1 19). 

Hebe's EBITDA amounted to €4 mn, in line with that recorded in H1 19, with the negative impact of the pandemic on 
sales evolution preventing a positive progression of the margin. 

Ara, after the very strong start of the year, operated in a context heavily impacted by the pandemic in Colombia, 
particularly in the last three months of the period. 

In H1 20, the banner recorded a reduction in EBITDA losses from €20 mn in H1 19 to €19 mn in H1 20, which also reflects 
the devaluation of the Colombian peso. In Q2, with the significant slowdown in LFL growth not allowing for cost dilution 
and the weight of additional costs to manage the operation safely in the context of COVID-19 and of the restriction in 
place, there was an increase in losses generated at EBITDA level to €-16 mn from €-8 mn in Q2 19. 

Financial Results 

Net financial costs were €96 mn versus €78 mn in H1 19. These costs include the recognition of currency translation 
losses in the amount of €14 mn, related to value adjustments in the capitalization1 of operating leases in Poland 
denominated in euros. 

Net Results 

Group net profit declined 36.2% to €104 mn. This result was strongly impacted by additional costs related to the 
pandemic and the confinement measures in place for the last four months of the first half of the year, and also by 
translation losses, and other losses and gains in the amount of -20 million euros, related to restructuring costs and       
write-offs related to the closure of Ara’ store and Hebe’s pharmacies and the increase of provisions for trade receivables 
and stocks depreciation in the context of the pandemic. 

 

 

 
1 In the context of the IFRS16 adoption, the capitalized rents, related to lease contracts denominated in euros in Poland, are recognized as liabilities, 
translated at the exchange rate prevailing at the reporting date (30 June 2020). According to this standard, the changes resulting from the 
difference in the exchange rate of each period have to be booked as financial costs/profits (Exchange differences in liabilities with leases), 
representing an accounting adjustment without impact on cash flow. 
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3. Balance Sheet  

 

The net cash position, excluding liabilities with capitalized operating leases, was c.€100 mn. 

 

Free Cash Flow  

 

Cash flow generated in the period was €-118 mn, mainly impacted by a calendar effect. 

 

Investment  

 

The Group's capex (excluding rights of use acquired in accordance with IFRS16) was €142 mn, of which about 43% was 
allocated to Biedronka. 

 

(Million Euro) H1 20 2019 H1 19 

Net Goodwill 627 641 641
Net Fixed Assets 3,914 4,140 3,918
Net Rights of Use (RoU) 2,167 2,318 2,341
Total Working Capital -2,416 -2,793 -2,504
Others 7 94 98
Invested Capital 4,299 4,400 4,495

Total Borrowings 734 732 677
Financial Leases 14 17 19
Capitalised Operating Leases 2,249 2,368 2,359
Accrued Interest 1 3 4
Cash and Cash Equivalents -848 -949 -546
Net Debt 1 2,150 2,172 2,513

Non-Controlling  Interests 238 254 234
Share Capital 629 629 629
Reserves and Retained Earnings 1,283 1,346 1,118

Shareholders Funds 2,150 2,229 1,982

1 Net Debt amount was restated in 2019. Cash in hand previously considered in Total Working Capital was restated to Cash and Cash 

Equivalents heading.

(Million Euro) H1 20 H1 19 

EBITDA 635 667

Capitalised Operating Leases Payment -136 -130

Interest Payment -77 -79

Other Financial Items 0 0

Income Tax -97 -86

Funds From Operations 325 371

Capex Payment -289 -262

Change in Working Capital -137 45

Others -17 -2

Cash Flow -118 152

(Million Euro) H1 20 Weight H1 19 Weight

Biedronka 61 43% 114 48%

Distribution Portugal 45 32% 75 32%

Ara 9 6% 37 15%

Others 27 19% 13 5%

Total CAPEX 142 100% 238 100%
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4. Information about the impact of Covid-19 

In March, with the detection of the first infectious cases in the countries where we operate, the Group activated its 
contingency plans in all geographies and adapted to the various lockdown measures. The Group's Executive Team, in 
close coordination with the Executive Teams of each Company, has since then provided ongoing support to operations, 
streamlining the decision-making process and allowing for the rapid adaptation of short-term action plans. 

The priorities have remained unchanged since the beginning of the health crisis. These priorities are the safety of our 
teams and of the consumers who visit us, the stability of the supply chain with particular attention to the most fragile 
suppliers and producers, and the ability to offer good quality products at low prices. 

All Group Companies incurred additional operating costs related to the introduction of new and more frequent cleaning 
procedures for stores and distribution centres, as well as to daily-use equipment designed to protect our teams. In 
addition to these costs, the companies reinforced provisions for trade receivables and stocks with increased risk. These 
provisions are included in Other Losses and Profits. In the six-month period the combination of all these additional costs 
is estimated at c. €32 mn. 

Below the reaction of the Group Companies to the evolution of the pandemic and the sanitary policies implemented in 
different geographies is summarized.  

In Poland, measures to restrict the circulation of people were gradually lifted during Q2. A limit of three customers per 
checkout was imposed until April 19, which was then eased to one customer per 15sqm between April 20 and May 29. 
This limit was lifted on May 30. 

Biedronka reacted swiftly to the evolution of confinement measures, adapting time schedules and launching campaigns 
designed to attract consumers. 

Hebe has been materially impacted since March due to the more discretionary nature of its products, despite the growth 
registered in its e-commerce channel. 

Store traffic has been recovering since April, as the country committed to relaunching its economy and the number of 
people circulating in the streets gradually increased. However, overall consumer traffic remains lower than in 2019 with 
consumers visiting the stores less frequently and buying more in each visit. The fact that there are still many people 
working from home also contributes to more planned, less frequent visits. 

In Poland, the consumer’s preference for proximity shopping remained a dominant trend, supported by the initiatives 
developed by Biedronka throughout the period. 

In Portugal, the state of emergency was in place from March 19 to May 2, when it was replaced by a regime of civic duty 
to stay at home. Since May 3, the easing of the containment measures meant that the limit on the number of customers 
inside the stores increased from four to five per 100sqm. The Government maintained, however, until July 31, the 
declaration of a state of alert throughout the national territory. This state of alert is aggravated in the Lisbon area, where 
the contingency state is in force, with 19 parishes declared to be in a state of calamity. In this region, on the last week of 
June, stores had to close by 8pm.  

Pingo Doce's restaurants reopened on May 18, with reduced capacity, in line with the lifting of restrictions in force until 
then. 

The pandemic and its economic impact led consumers to trade down in their food purchases. At the same time, concerns 
about possible infections has led some consumers to reduce their frequency of purchase and to prefer stores with more 
space and fewer customers. 

Pingo Doce’s business model relies on high frequency of purchase and traffic which results in high sales density. These 
characteristics led the company to be particularly affected by the pandemic. 

On May 18, the HoReCa channel started to reopen at a slow, gradual pace with many businesses still closed due to the 
almost complete absence of tourists over the quarter, with immediate impact on Recheio performance. 

In Colombia, the containment measures were reinforced in April and have been maintained throughout the quarter. 
Together with strict limits on the circulation of people, the mandatory curfew hours and the closure of commercial activity 
on certain days of the week, strongly impacted the food distribution sector throughout the quarter. 
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In the case of Ara, the mandatory containment measures led to a fall in trading hours in Q2 of c.30% relative to the same 
period last year. 

The pandemic resulted in rapid growth in the acceptance of private label in the Colombian homes. This trend favours 
Ara, which has invested heavily in the development of its own brands. According to Nielsen, 94 percent of Colombian 
households have private label products in their pantries. Ara also invested in price, deepening the perception of 
competitiveness in the eyes of a consumer who is strongly pressured in its disposable income. 

 

5. Outlook for 2020 

Throughout Q2, we confirmed the resilience and strength of Biedronka. The company adapted swiftly to market 
circumstances, creating very attractive opportunities to reinforce its relevance, keep its value proposition intact for the 
consumer and improve its competitive position. 

Our main business will continue to strengthen its leadership and work to maintain the preference of the Polish consumers. 

In Portugal, we are seeing a slow reactivation of the HoReCa channel and of the general consumption. The next months 
will be critical to better understand the extent of the economic impacts. 

In an economy that is clearly weakening and for which a deep recession is expected, Pingo Doce and Recheio are focused 
on the attractiveness and competitiveness of their offers, anticipating the growing sensitivity of consumers and 
customers to price. 

In Colombia, in parallel to the announced reopening plan, the President decreed the mandatory preventive quarantine 
throughout the national territory between the 16th of July and the 1st of August. At the same time, the government 
maintained the autonomy of the municipalities to open or to close economic activities depending on the evolution of the 
pandemic in their regions. The result is a complex local matrix that has been managed by Ara, taking advantage, as much 
as possible, from its regional organization. The company will continue to adjust its operations to the circumstances in 
order to mitigate the impacts on its profitability. 

Our mission of guaranteeing access to essential quality food at low prices, in close proximity and in a safe shopping 
environment will remain the guiding thread of all our decisions. 

It is now evident that this pandemic impacts all businesses and that this impact varies with the measures imposed by 
each country and the resilience of each consumer market. The uncertainty about the dynamics of the pandemic remains 
very high. It is too early to estimate its real impact on the world economy and in each of our geographies. 

For this reason, we do not restate guidance for 2020. 

 
 

Lisbon, 28 July 2020 

 

The Board of Directors  
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II – CONSOLIDATED MANAGEMENT REPORT APPENDIX 

1. The impact of IFRS 16 on Financial Statements 

Income Statement by Functions 

 

Income Statement (Management View) 

 

 

H1 20 H1 19 H1 20 H1 19

Net Sales and Services 9,317 8,908 9,317 8,908

Cost of Sales -7,285 -6,976 -7,285 -6,976

Gross Profit 2,032 1,932 2,032 1,932

Distribution Costs -1,587 -1,467 -1,630 -1,505

Administrative Costs -171 -150 -172 -151

Other Operating Profits/Losses -20 -4 -20 -4

Operating Profit 253 311 210 272

Net Financial Costs -96 -78 -18 -16

Gains/Losses in Other Investments 0 0 0 0

Gains in Joint Ventures and Associates 0 0 0 0

Profit Before Taxes 157 234 192 257

Income Tax -54 -60 -60 -63

Profit Before Non Controlling Interests 103 174 132 193

Non-Controlling Interests 1 -11 0 -12

Net Profit Attributable to JM 104 163 132 181

IFRS16
(Million Euro)

Excl. IFRS16

(Million Euro) D D

Net Sales and Services 9,317 8,908 4.6% 4,601 4,661 -1.3%
Gross Profit 2,032 21.8% 1,932 21.7% 5.1% 991 21.5% 1,006 21.6% -1.4%
Operating Costs -1,597 -17.1% -1,461 -16.4% 9.3% -764 -16.6% -748 -16.0% 2.1%
EBITDA 435 4.7% 471 5.3% -7.7% 227 4.9% 257 5.5% -11.8%
Depreciation -205 -2.2% -195 -2.2% 5.2% -102 -2.2% -98 -2.1% 3.6%
EBIT 230 2.5% 276 3.1% -16.8% 125 2.7% 159 3.4% -21.3%
Net Financial Costs -18 -0.2% -16 -0.2% 14.5% -9 -0.2% -8 -0.2% 11.2%
Gains in Joint Ventures and Associates 0 0.0% 0 0.0% n.a. 0 0.0% 0 0.0% n.a.
Other Profits/Losses -20 -0.2% -4 0.0% n.a. -16 -0.3% -3 -0.1% n.a.
EBT 192 2.1% 257 2.9% -25.4% 101 2.2% 149 3.2% -32.1%
Income Tax -60 -0.6% -63 -0.7% -5.9% -33 -0.7% -33 -0.7% -2.1%
Net Profit 132 1.4% 193 2.2% -31.8% 68 1.5% 116 2.5% -40.8%
Non-Controlling Interests 0 0.0% -12 -0.1% n.a. 3 0.1% -7 -0.1% n.a.
Net Profit Attributable to JM 132 1.4% 181 2.0% -27.2% 71 1.5% 109 2.3% -34.5%

EPS (€) 0.21 0.29 -27.2% 0.11 0.17 -34.5%
EPS without Other Profits/Losses (€) 0.23 0.29 -20.1% 0.13 0.17 -24.8%

Q2 20H1 19H1 20 Q2 19

(Excl. IFRS16)(Excl. IFRS16)
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Balance Sheet 

 

Working Capital 

 

Free Cash Flow 

 

(Million Euro) H1 20 2019 H1 19

Net Goodwill 627 641 641
Net Fixed Assets 3,914 4,140 3,918
Total Working Capital -2,411 -2,788 -2,499
Others -7 86 95
Invested Capital 2,123 2,079 2,155

Total Borrowings 734 732 677
Financial Leases 14 17 19
Accrued Interest 1 3 4
Cash and Cash Equivalents -848 -949 -546
Net Debt 1 -99 -196 154

Non-Controlling  Interests 242 257 236
Share Capital 629 629 629
Reserves and Retained Earnings 1,351 1,389 1,136

Shareholders Funds 2,222 2,275 2,001

1 Net Debt amount was restated in 2019. Cash in hand previously considered in Total Working Capital was
 restated to Cash and Cash Equivalents heading.

 (Excl. IFRS16)

H1 20 H1 19 H1 20 H1 19 

Inventories 1,023 949 1,023 949

    in days of sales 20 19 20 19

Customers 35 58 35 58

    in days of sales 1 1 1 1

Suppliers -2,873 -2,925 -2,873 -2,925

    in days of sales -56 -59 -56 -59

Trade Working Capital -1,814 -1,918 -1,814 -1,918

    in days of sales -35 -39 -35 -39

Others -601 -586 -597 -580

Total Working Capital 1 -2,416 -2,504 -2,411 -2,499

    in days of sales -47 -51 -47 -51

1 Cash in hand previously considered in Total Working Capital was restated to Cash and Cash Equivalents 

heading.

IFRS16 Excl. IFRS16
(Million Euro)

(Million Euro) H1 20 H1 19

EBITDA 435 471

Interest Payment -14 -13

Other Financial Items 0 0

Income Tax -97 -86

Funds From Operations 325 372

Capex Payment -289 -262

Change in Working Capital -137 45

Others -17 -2

Cash Flow -118 152

(Excl. IFRS16)
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EBITDA and EBITDA Margin Breakdown 

 

Financial Costs Breakdown 

 

 
2. Sales Evolution 

 

3. Stores Network 

 

H1 20 Mg H1 19 Mg H1 20 Mg H1 19 Mg

Biedronka 589 9.0% 560 9.2% 453 6.9% 428 7.1%

Pingo Doce 94 5.1% 118 6.3% 62 3.4% 86 4.5%

Recheio 13 3.1% 27 5.7% 10 2.5% 23 5.0%

Ara -19 n.a. -20 n.a. -36 n.a. -37 n.a.

Hebe 4 3.4% 4 3.8% -7 n.a. -5 n.a.

Others & Cons. Adjustments -46 n.a. -23 n.a. -47 n.a. -24 n.a.

JM Consolidated 635 6.8% 667 7.5% 435 4.7% 471 5.3%

(Million Euro)
Excl. IFRS16IFRS16

H1 20 H1 19 H1 20 H1 19 

Net Interest -11 -12 -11 -12
Interests on Capitalised Operating Leases -63 -66 - -
Exchange Differences -19 3 -4 -1
Others -3 -3 -3 -3
Financial Results -96 -78 -18 -16

IFRS16
(Million Euro)

Excl. IFRS16

Q1 20 Q2 20 H1 20 Q1 20 Q2 20 H1 20
Biedronka
  Euro 12.6% 3.4% 7.8%
  PLN 13.2% 8.7% 10.9% 11.1% 4.8% 7.8%
Hebe
  Euro 14.6% -16.6% -1.7%
  PLN 15.2% -11.8% 1.2% -1.7% -26.6% -14.8%
Pingo Doce 3.5% -8.8% -2.9% 2.8% -10.2% -4.0%

Excl. Fuel 4.3% -7.1% -1.6% 3.5% -8.5% -2.8%
Recheio 0.2% -26.7% -14.4% 0.1% -26.9% -14.5%
Ara
  Euro 38.9% 0.5% 18.8%
  COP 52.3% 16.7% 33.4% 34.3% 1.1% 16.6%
Total JM
  Euro 11.0% -1.3% 4.6%
  Excl. FX 12.0% 3.1% 7.3% 9.5% -0.7% 4.2%

Total Sales Growth LFL Growth

Closings

Q1 20 Q2 20 H1 20
Biedronka 3,002 11 23 5 3,031 2,916
Hebe * 273 8 3 0 284 247
Pingo Doce 441 1 2 0 444 436
Recheio 42 0 0 0 42 42
Ara 616 19 4 8 631 557
* H1 20: 284 stores: 28 pharmacies and 256 drugstores (21 of which include a pharmacy)

H1 20Number of Stores 2019
Openings

H1 19
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4. Total Borrowings Detail 

 

5. Definitions 

Like for like (LFL) sales: sales made by stores that operated under the same conditions in the two periods. Excludes stores 
opened or closed in one of the two periods. Sales of stores that underwent profound remodelling are excluded for the 
remodelling period (store closure). 

  

Closings 

Remodellings
Q1 20 Q2 20 H1 20

Biedronka 2,021,345 8,394 16,694 -127 2,046,559 1,949,632
Hebe 66,805 2,109 703 0 69,617 59,826
Pingo Doce 513,272 102 2,496 0 515,870 510,035
Recheio 133,826 0 0 0 133,826 133,826
Ara 207,982 6,235 1,502 3,001 212,718 189,316

H1 20Sales Area (sqm) 2019
Openings

H1 19

(Million Euro) H1 20 H1 19

Long Term Borrowings 211 296
as % of Total Borrowings 28.8% 43.7%
Average Maturity (years) 3.6 2.2

Short Term Borrowings 523 381
as % of Total Borrowings 71.2% 56.3%

Total Borrowings 734 677
Average Maturity (years) 1.7 1.3

% Total Borrowings in Euros 9.5% 7.4%
% Total Borrowings in Zlotys 46.4% 44.8%
% Total Borrowings in Colombian Pesos 44.1% 47.8%
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6. Income Statement – Reconciliation Note 

(Following ESMA guidelines on Alternative Performance Measures from October 2015) 

Income Statement 
(page 5) 

Income Statement by Functions in the Consolidated Report & 
Accounts – First Half 2020 Results 

Net Sales and Services Net sales and services 

Gross Profit Gross profit 

Operating Costs 
Includes headings of Distribution costs; Administrative costs; Other 
operating costs and excludes Depreciations of €-361.5 mn 

EBITDA  

Depreciation Value reflected in the note – Segments Reporting 

EBIT  

Net Financial Costs Net financial costs 

Gains in Joint Ventures and Associates Gains (Losses) in joint ventures and associates 

Other Profits/Losses Includes headings of Other operating profits/losses; Gains in disposal 
of business (when applicable) and Gains (losses) in other investments 
(when applicable) 

EBT  

Income Tax Income tax 

Net Profit  

Non-Controlling Interests Non-Controlling interests 

Net Profit Attributable to JM 
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7. Balance Sheet - Reconciliation Note 

(Following ESMA guidelines on Alternative Performance Measures from October 2015) 

Balance Sheet  
(page 7) 

Balance Sheet in the Consolidated Report & Accounts  
- First Half 2020 Results 

Net Goodwill Amount reflected in the heading of Intangible assets 

Net Fixed Assets Includes the headings Tangible and Intangible assets excluding the 
Net goodwill (€626.8 mn) and Financial leases (€14.7 mn) 

Net Right-of-Use Assets (RoU) Includes the heading of Net rights of use excluding the Financial leases 
(€14.7 mn) 

Total Working Capital Includes the headings Current trade debtors, Accrued income and 
Deferred costs; Inventories; Biological assets; Trade creditors, Accrued 
costs and Deferred income; Employee benefits; and also, the value of 
€-14.1 mn related to 'Others' due to its operational nature.  

Excludes the value of €-0.7 mn related to Interest accruals and 
deferrals (note - Net financial debt) and €-130.1 mn related to 
dividends attributed to JMH Shareholders (note - Trade creditors, 
Accrued costs and Deferred income) 

Others Includes the headings Investment property; Investments in joint 
ventures and associates; Other financial investments; Non-Current 
trade debtors, Accrued income and Deferred costs; Deferred tax assets 
and liabilities; Income tax receivable and payable; Provisions for risks 
and contingencies; and €-130.1 mn related to dividends attributed to 
JMH Shareholders (note - Trade creditors, Accrued costs and Deferred 
income).  

Excludes the value of €-14.1 mn related to ‘Others’ due to its 
operational nature, as well as, when applicable, Collateral deposits 
associated with financial debt (note – Debtors, accruals and deferrals) 

Invested Capital   

Total Borrowings Includes the heading Borrowings current and non-current 

Financial Leases Value reflected in the headings of Lease liabilities current and non-
current 

Capitalised Operating Leases Including the headings of Lease liabilities current and non-current 
deducted of liabilities with Financial leases (€14.1 mn) 

Accrued Interest Includes the heading Derivative financial instruments and the value of 
€-0.7 mn related to Interest accruals and deferrals (value reflected in 
note – Net financial debt) 

Marketable Securities and Bank Deposits Includes the heading Cash and cash equivalents, as well as, when 
applicable, Collateral deposits associated with financial debt (note – 
Debtors, accruals and deferrals) 

Net Debt   

Non-Controlling Interests Non-Controlling interests 

Share Capital Share capital 

Reserves and Retained Earnings Includes the heading Share premium, Own shares, Other reserves and 
Retained earnings 

Shareholders’ Funds   
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8. Free Cash Flow - Reconciliation Note 

(Following ESMA guidelines on Alternative Performance Measures from October 2015) 

 

 

 

9. Information Regarding Individual Financial Statements 

In accordance with section b) of paragraph 3 of article 246 of the Portuguese Securities Code, the first Half individual 
financial statements of Jerónimo Martins SGPS, S.A. will not be disclosed as they do not include additional relevant 
information compared to the one presented in this report. 
 

 

Free Cash Flow  
(page 7) 

Cash Flow in the Consolidated Report & Accounts 
- First Half 2020 Results 

EBITDA  Included in the heading of Cash generated from operations 

Capitalised Operating Leases Payment Included in the heading Leases paid 

Interest Payment Includes the headings of Loans interest paid, Leases interest paid 
and Interest received 

Income Tax Income tax paid 

Funds from Operations   

Capex Payment Includes the headings Disposal of tangible and intangible assets; 
Disposal of financial and investment property; Acquisition of tangible 
and intangible assets; Acquisition of financial investments and 
investment property. It also includes acquisitions of tangible assets 
classified as finance leases under previous regulations (€0.0 mn) 

Change in Working Capital  Included in the heading of Cash generated from operations 

Others Includes the headings disposal of business (when applicable), being 
the remaining amount included in the heading Cash generated from 
operations 

Free Cash Flow   
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III – OTHER INFORMATION 

Disclosures required by sub-paragraph c) of paragraph 1 of Article 9 of Securities Market Commission (CMVM) regulation 
no. 5/2008 (with reference to the first Half of 2020) 

 
1. List of Shareholders with Qualifying Holdings as at 30th June 2020 
  

 

* Source: Last communications made by the shareholders with qualifying holdings to Jerónimo Martins, SGPS, S.A. up to the said date.  

** Information not disclosed to the issuer. 

 

 

Shareholder
No. of Shares 

Held
% Capital

No. of Voting 
Rights

% of Voting 
Rights 

Sociedade Francisco Manuel dos Santos, SGPS, S.E.

Through Sociedade Francisco Manuel dos Santos, B.V.

Heerema Holding Company Inc.

Through Asteck, S.A.

JP Morgan Asset Management Holdings 14,815,917 2.35% 14,815,917 2.35%

Through Investment Funds Managed by JP Morgan 

          Through JP Morgan Investment Management n.a. ** n.a. ** n.a. ** 2.04%

Comgest Global Investors, S.A.S.

T. Rowe Price Group, Inc.

Through T. Rowe Price International Ltd

353,260,814 56.14% 353,260,814 56.14%

31,464,750 5.00% 31,464,750 5.00%

12,821,174 2.04% 12,694,305 2.02%

12,983,594 12,983,594 2.06%2.06%
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Jerónimo Martins, SGPS, S.A.  
Rua Actor António Silva, nº 7 • 1649-033 Lisbon • Portugal • T.: +351 21 752 61 33 

www.jeronimomartins.com 

 

 

Statement of the Board of Directors 
 
Within the terms of paragraph c) n.1 of article 246 of Portuguese Securities Code, we hereby inform you 
that to the best of our knowledge: 

i) the information contained in the interim management report is a faithful statement of the 
evolution of the businesses, of the performance and of the position of Jerónimo Martins, SGPS, 
S.A. and the companies included within the consolidation perimeter, and contains a description 
of the main risks and uncertainties which they face; and  

ii) the information contained in the consolidated financial statements, as well as their annexes, 
was produced in compliance with the applicable accounting standards and gives a true and fair 
view of the assets and liabilities, the financial situation and the results of Jerónimo Martins, 
SGPS, S.A. and the companies included in the consolidation perimeter.    

 
 

Lisbon, 28 July 2020 
 
 
 
 

Pedro Manuel de Castro Soares dos Santos 
(Chairman of the Board of Directors and Chief Executive Officer)  
 
 
 

 
Andrzej Szlezak 
(Member of the Board of Directors) 
 
 
 

 
António Pedro de Carvalho Viana-Baptista 
(Member of the Board of Directors) 
 
 
 

Artur Stefan Kirsten 
 (Member of the Board of Directors) 
 
 

 
Clara Christina Streit 
 (Member of the Board of Directors and Member of the Audit Committee) 
 

 
 
Elizabeth Ann Bastoni 
 (Member of the Board of Directors and Member of the Audit Committee) 
 
 

 
Francisco Seixas da Costa 
(Member of the Board of Directors) 

 
 

 
José Soares dos Santos 
(Member of the Board of Directors) 
 
 

 
 

María Ángela Holguín 
(Member of the Board of Directors) 
 
 
 
Sérgio Tavares Rebelo 
(Member of the Board of Directors and Chairman of the Audit Committee) 
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V – CONSOLIDATED FINANCIAL STATEMENTS 
 

 

 CONSOLIDATED INCOME STATEMENT BY FUNCTIONS  
 FOR THE QUARTERS ENDED AT 30 JUNE 2020 AND 2019 
 

 
 

 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
FOR THE QUARTERS ENDED AT 30 JUNE 2020 AND 2019 
 

 
 

Euro thousand Euro thousand

June June 2nd Quarter 2nd Quarter
2020 2019 2020 2019

Sales and services rendered 3 9,316,596 8,908,334 4,601,125 4,661,231 
Cost of sales 4  (7,284,833)  (6,975,840)  (3,609,975)  (3,655,714)

Gross profit 2,031,763 1,932,494 991,150 1,005,517 

Distribution costs 4  (1,587,404)  (1,467,282)  (766,850)  (746,337)
Administrative costs 4  (171,241)  (149,738)  (77,728)  (79,773)
Other operating profits/losses 4.1  (20,346)  (4,073)  (15,647)  (2,851)

Operating profit 252,772 311,401 130,925 176,556 

Net financial costs 5  (95,516)  (77,711)  (32,923)  (37,437)
Gains (losses) in joint ventures and associates  (88) 139 18 136 
Gains (losses) in other investments - 46 - 46 

Profit before taxes 157,168 233,875 98,020 139,301 

Income tax 6  (53,958)  (59,737)  (31,959)  (31,780)

Profit before non-controlling interests 103,210 174,138 66,061 107,521 

Attributable to:
Non-controlling interests  (930) 11,025  (3,377) 6,206 
Jerónimo Martins Shareholders 104,140 163,113 69,438 101,315 

Basic and diluted earnings per share - Euros 12 0.1657 0.2596 0.1105 0.1612

To be read with the attached notes to the consolidated financial statements. 

Notes

Euro thousand Euro thousand

June June 2nd Quarter 2nd Quarter
2020 2019 2020 2019

Net profit 103,210 174,138 66,061 107,521 
Other comprehensive income:

Items that will not be reclassified to profit or loss - - - -

Currency translation differences  (59,584) 13,592 18,280 12,264 
Change in fair value of cash flow hedges 175  (214)  (616)  (213)
Change in fair value of hedging instruments on foreign operations 23,559  (2,504) 1,544  (1,714)

Related tax  (1,145) 127 1,070 126 

Items that may be reclassified to profit or loss  (36,995) 11,001 20,278 10,463 

Other comprehensive income, net of income tax  (36,995) 11,001 20,278 10,463 

Total comprehensive income 66,215 185,139 86,339 117,984 

Attributable to:
Non-controlling interests  (930) 11,025  (3,377) 6,206 
Jerónimo Martins Shareholders 67,145 174,114 89,716 111,778 

Total comprehensive income 66,215 185,139 86,339 117,984 

To be read with the attached notes to the consolidated financial statements. 

Notes
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CONSOLIDATED BALANCE SHEET AT 30 JUNE 2020 AND 31 DECEMBER 2019 
 

 
 
 
 
 
 
 
 
 
 
   

 

Euro thousand

June December
2020 2019

Assets
Tangible assets 7 3,755,200 3,969,937 
Intangible assets 7 771,052 794,010 
Investment property 7 8,543 8,563 
Right-of-use assets 7 2,182,074 2,334,949 
Biological assets 4,618 3,336 
Investments in joint ventures and associates 5,405 5,193 
Other financial investments 1,327 1,327 
Trade debtors, accrued income and deferred costs 9 68,698 86,767 
Deferred tax assets 147,872 138,130 

Total non-current assets 6,944,789 7,342,212 

Inventories 1,014,337 1,038,627 
Biological assets 4,364 5,563 
Income tax receivable 11,470 11,469 
Trade debtors, accrued income and deferred costs 9 340,635 424,689 
Derivative financial instruments 8 555 -
Cash and cash equivalents 10 848,225 929,311 

Total current assets 2,219,586 2,409,659 

Total assets 9,164,375 9,751,871 
Shareholders’ equity and liabilities

Share capital 629,293 629,293 
Share premium 22,452 22,452 
Own shares  (6,060)  (6,060)
Other reserves  (104,006)  (67,011)
Retained earnings 1,370,347 1,396,293 

1,912,026 1,974,967 

Non-controlling interests 237,650 253,941 

Total shareholders’ equity 2,149,676 2,228,908 

Borrowings 13 211,040 308,764 
Lease liabilities 14 1,890,549 1,999,293 
Trade creditors, accrued costs and deferred income 17 776 764 
Employee benefits 16 70,810 69,669 
Provisions for risks and contingencies 16 29,791 27,780 
Deferred tax liabilities 58,451 70,678 

Total non-current liabilities 2,261,417 2,476,948 

Borrowings 13 522,953 423,685 
Lease liabilities 14 372,169 384,980 
Trade creditors, accrued costs and deferred income 17 3,824,736 4,182,149 
Derivative financial instruments 8 1,036 3,056 
Income tax payable 32,388 52,145 

Total current liabilities 4,753,282 5,046,015 

Total shareholders’ equity and liabilities 9,164,375 9,751,871 

To be read with the attached notes to the consolidated financial statements

Notes
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 CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS´EQUITY 
 FOR THE PERIODS ENDED 30 JUNE 2020 AND 2019 
 
 

 
 
  

Euro thousand

Cash flow 

hedge

Currency 

translation 

reserves

Balance Sheet as at 1 January 2019 629,293 22,452  (6,060)  (50)  (76,996) 1,209,259 1,777,898 238,356 2,016,254 

Equity changes in 2019

Currency translation differences  (3) 13,681 13,678 13,678 

Change in fair value of cash flow hedging  (173)  (173)  (173)

Change in fair value  of hedging instruments on 

foreign operations
 (2,504)  (2,504)  (2,504)

Other comprehensive income - - -  (176) 11,177 - 11,001 - 11,001 

Net profit 163,113 163,113 11,025 174,138 

Total comprehensive income - - -  (176) 11,177 163,113 174,114 11,025 185,139 

Dividends  (204,241)  (204,241)  (15,260)  (219,501)

Balance Sheet as at 30 June 2019 629,293 22,452  (6,060)  (226)  (65,819) 1,168,131 1,747,771 234,121 1,981,892 

Balance Sheet as at 1 January 2020 629,293 22,452  (6,060)  (22)  (66,989) 1,396,293 1,974,967 253,941 2,228,908 

Equity changes in 2020

Currency translation differences  (60,695)  (60,695)  (60,695)

Change in fair value of cash flow hedging 141 141 141 

Change in fair value  of hedging instruments on 

foreign operations
23,559 23,559 23,559 

Other comprehensive income - - - 141  (37,136) -  (36,995) -  (36,995)

Net profit 104,140 104,140  (930) 103,210 

Total comprehensive income  - - - 141  (37,136) 104,140 67,145  (930) 66,215 

Dividends (note 11)  (130,086)  (130,086)  (15,361)  (145,447)

Balance Sheet as at 30 June 2020 629,293 22,452  (6,060) 119  (104,125) 1,370,347 1,912,026 237,650 2,149,676 

To be read with the attached notes to the consolidated financial statements

Shareholders’ equity attributable to Shareholders of Jerónimo Martins, SGPS, S.A.

Non-controlling 

interests

Shareholders’ 

equity
Share capital

Share 

premium
Own shares

Other reserves

Retained 

earnings
Total
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CONSOLIDATED CASH FLOW STATEMENT  
FOR THE QUARTERS ENDED AT 30 JUNE 2020 AND 2019 

 

 

 

Euro thousand

June June
2020 2019*

Net results 104,140 163,113 

Adjustments for:

Non-controlling interests  (930) 11,025 

Income tax 53,958 59,737 

Depreciations and amortisations 361,522 351,853 

Provisions and other operational gains and losses 26,112 15,747 

Net financial costs 95,516 77,711 

Gains/losses in associated companies 88  (139)

Gains/Losses in other investments -  (46)

Profit/losses in tangible, intangible and right-of-use assets 3,263 1,802 

643,669 680,803 

Changes in working capital:

Inventories  (29,748) 26,638 

Trade debtors, accrued income and deferred costs 21,831  (3,342)

Trade creditors, accrued costs and deferred income  (159,412) 6,176 

Cash generated from operations 476,340 710,275 

Income taxes paid  (96,668)  (86,437)

Cash flow from operating activities 379,672 623,838 

Investment activities

Disposals of tangible and intangible assets 888 1,058 

Interest received 2,180 1,568 

Dividends received 50 96 

Acquisition of tangible and intangible assets  (290,012)  (255,860)

Acquisition and investments in  joint ventures and associates  (350)  (1,500)

Collateral deposits associated to financial debt 19,367 -

Cash flow from investment activities  (267,877)  (254,638)

Financing activities

Loans interest paid  (15,489)  (14,644)

Leases interest paid 5  (63,319)  (66,009)

Net change in loans 13 60,447 40,503 

Leases paid 14  (137,646)  (132,758)

Dividends paid 11  (15,361)  (219,501)

Cash flow from financing activities  (171,368)  (392,409)

Net changes in cash and cash equivalents  (59,573)  (23,209)

Cash and cash equivalents changes

Cash and cash equivalents at the beginning of the year 929,311 545,988 

Net changes in cash and cash equivalents  (59,573)  (23,209)

Net foreign exchange difference  (21,513) 4,211 

Cash and cash equivalents at the end of June 10 848,225 526,990 

To be read with the attached notes to the consolidated financial statements

Notes

Euro thousand

June June 2nd Quarter 2nd Quarter
2020 2019 2020 2019

Cash Flow from operating activities 379,672 623,838 201,099 381,339 
Cash Flow from investment activities  (267,877)  (254,638)  (103,571)  (110,854)

Cash Flow from financing activities  (171,368)  (392,409)  (100,729)  (373,908)

Cash and cash equivalents changes  (59,573)  (23,209)  (3,201)  (103,423)

The amounts presented for quarters are not audited.

* As allowed by IAS 7, par. 31-33, the information regarding 2019 was restated, with the transfer of the line “Interest paid” from 
operating activities to financing activities. This reclassification ensures an alignment between external and internal reporting, 
considering the Group non-financial nature, where the payment of interests is seen as being part of financing activities. 
  As allowed by IAS 7, par. 18, the cash flow from operating activities are now presented using the indirect method, therefore the 
information for 2019 has been restated accordingly. 
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1. Activity 

Jerónimo Martins, SGPS, S.A. (JMH), is the parent Company of Jerónimo Martins Group (Group) and has its head 
office in Lisbon. 

The Group operates in the food area, particularly in the distribution and sale of food and other fast-moving 
consumer goods products. The Group has operations in Portugal, Poland and Colombia. 

Head Office: Rua Actor António Silva, n.º 7, 1649-033 Lisboa 

Share Capital: 629,293,220 euros 

Registered at the Commercial Registry Office of Lisbon and Tax Number: 500 100 144 

JMH has been listed on Euronext Lisbon since 1989. 

The Board of Directors approved these consolidated financial statements on 28 July 2020. 

 
Covid-19 

The past few months have been lived in a context of great uncertainty, caused directly and indirectly by the        
Covid-19 pandemic. Since its outbreak the Group has been closely monitoring all developments related with the 
disease, implementing judiciously the measures deemed adequate according to the recommendations issued by 
the relevant international authorities, namely the World Health Organization and the European Centre for Disease 
Prevention and Control, and from the competent bodies in the countries where it operates. 

The Group’s Executive Management Team, in direct coordination with the Companies’ CEOs and Executive Teams, 
acted as a Group Crisis Committee and assumed the management of the business continuity plan, ensuring the 
preparation of the action and prevention plans deemed necessary and appropriate to anticipate and mitigate the 
adverse effects and the economic and financial impacts of the pandemic on the Group’s activities. These plans have 
been constantly updated and revised considering the evolution of the pandemic and its effects in each of the 
geographies where the Group operates. 

Under this coordination, and closely following the recommendations of the official entities, the Group Companies 
implemented the operational measures needed to better protect their employees, customers and other stakeholders, 
introducing the necessary adjustments in their supply chains, during confinement and de-confinement phases. 

Taking into account the events that have taken place so far, and even though the next few months remain 
surrounded by uncertainty regarding the epidemiological situation and the measures implemented in the various 
countries, it is not expected that impacts of the pandemic could jeopardize the going concern of the Group’s 
operations. However, at this stage, and as mentioned in the management report, it is not yet possible to quantify 
the magnitude of the overall impacts on the Group’s accounts. The key priority continues to be the implementation 
of all measures considered adequate to minimize the negative effects on its operation, in line with the 
recommendations of the authorities and protecting the best interests of the Customers, Suppliers, Employees and 
local Communities. 

It is expected that the performance of all the Groups’ businesses will still be impacted, by the pandemic in the second 
half of 2020. The degree and depth of the impacts will depend on the length of the restrictions and measures 
adopted in the different countries, the success of the “normality” relaunch measures and the recovery of economic 
activity. The Group expects, however, to overcome this adverse context, proceeding, in an adjusted manner, with 
the implementation of its strategy, in order to ensure, as quickly as possible, the return to the levels of growth and 
profitability expected by Shareholders and remaining stakeholder. 

 

Financial risks 

The Group is exposed to several financial risks, namely: i. price risk, which includes interest and exchange rate risks; 
ii. transactional risk, which includes credit and liquidity risk; and iii. the risk arising from the Group’s investments 
portfolio, including various risks such as interest rate, credit, foreign exchange, inflation, political and fiscal. These 
risks are described in the Consolidated Financial Statements chapter of the 2019 Annual Report, point 29 - Financial 
risks. 

During the first half of 2020, due to the impacts of the pandemic caused by the SARS-CoV-2 virus and the measures 
adopted by governments, companies and individuals to mitigate the spread of the virus, we highlight the following 
impacts on the risks to which the Group is exposed to: 
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Foreign exchange risk 

The main source of exposure to foreign exchange risk comes from Group' operations in Poland and in Colombia. 
During the first half of 2020, the limitations on the circulation of people and goods caused by the pandemic, slowed 
down the world economy and brought a greater uncertainty to the markets, leading to a significant devaluation of 
these currencies in March, with a partial recovery in the second quarter. 
 

Exchange rates evolution Polish Zloty 
(PLN) 

% deval. 
compared to 

Dec-19 

Colombian Peso 
(COP) 

% deval. 
compared 

to Dec-19 
31 December 2019 4.2568 n.a. 3,685.7100 n.a. 
31 March 2020 4.5506 -6.90% 4,453.4100 -20.83% 

30 June 2020 4.4560 -4.68% 4,209.2300 -14.20% 

In the first half of 2020, the impact to the Group of the exchange rate devaluation, essentially, resulting from the 
exchange rate conversion of assets and liabilities denominated in the currencies of the countries where the Group 
operates, amounts to a loss of EUR (37,136) thousand, recognized in currency translation reserves in equity.  

Given that the Group’s subsidiaries maintain several operational activities denominated in currencies other than 
their functional currency, part of which are covered by hedging instruments, the net impact in the first half of 2020, 
corresponded to a loss of EUR (18,576) thousand, recognized in profit or loss. 

The Group’s exposure to foreign exchange risk in financial assets and liabilities recognized as at 30 June 2020 was 
as follows: 

As at 30 June 2020 Euro Zloty Colombian 
peso US Dollar Total 

Total financial assets 521,658  614,908  25,031  228  1, 161, 825  

Total financial liabilities 1,619,515  4,197,792  702,634  - 6,519,941  

Net financial position in the balance sheet  (1,097,857)  (3,582,884)  (677,603) 228   (5,358,116) 

As at 31 December 2019      
Total financial assets 275,245  1,012,520  69,197  - 1,356,962  

Total financial liabilities 1,624,984  4,539,468  834,976  64  6,999,492  

Net financial position in the balance sheet  (1,349,739)  (3,526,948)  (765,779)  (64)  (5,642,530) 

Considering the net position of the financial assets and liabilities on the balance sheet at 30 June 2020, a 
depreciation of the zloty against the euro of around 10% would have a positive impact of EUR 332,365 thousand 
on the equity’s currency translation reserves (in 31 December 2019: a positive impact of EUR 335,636 thousand). 
Regarding the Colombian peso, a depreciation against the euro of 10% would have a positive impact on the equity’s 
currency translation reserves of EUR 61,600 thousand (in 31 December 2019: a positive impact of EUR 69,616 
thousand). 

Considering the net financial assets related with operating activities that some Group subsidiaries hold in currencies 
other than their functional currency, a 10% depreciation of the exchange rate would have a negative impact on the 
results of EUR (31,243) thousand. 

Considering the total net assets (financial and non-financial) to which the Group is exposed to in Zlotys and 
Colombian pesos, the effect of a 10% depreciation of these currencies would have a negative impact of EUR 
(102,913) thousand in total equity (in 31 December 2019: a negative impact of EUR (120,451) thousand). 

Credit risk 

The Group manages centrally its exposure to credit risk on bank deposits, short-term investments and derivatives 
contracted with financial institutions. Those are selected based on the ratings they receive from one of the 
independent benchmark rating agencies. Apart from the existence of a minimum accepted rating, there is also a 
maximum exposure to each of these financial institutions. 

As of 30 June 2020 the credit quality on bank deposits and short-term investments and derivative financial 
instruments with positive value, which amount to EUR 844,135 thousand is segregated as follows: 47% in financial 
institutions with a rating between A- and AA-; 50% in financial institutions with a rating between BBB- and BBB+; 
and 3% in financial institutions with a lower rating. 

With regard to trade receivables (credit to customers), the increased risk caused by the pandemic is mainly 
circumscribed to the Cash & Carry business, since the other businesses operate based on sales paid with cash or 
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by electronic means of payment, mainly bank cards (debit and credit). This risk is managed based on experience 
and individual customer knowledge, and/or by imposing credit limits which are monitored on a monthly basis. In 
addition, the Company uses credit insurance to mitigate the associated risk. 

As of 30 June 2020, from the amount of EUR 37,781 thousand related to accounts receivable, approximately 91% 
referred to customers without default or impairment indicators, or whose credits were covered by credit insurance 
or bank guarantees. 

For the remaining accounts receivable, the Group’s priority has been to find the best solutions together with its 
business partners, having carried out, during the second quarter of 2020, a preliminary assessment about the ability 
to recover existing balances. 

It was possible to renegotiate payment terms for some of the customers. However, considering the pandemic 
evolution, the limitations still in force in some sectors of activity, as well as the expected difficult recovery in the 
Tourism sector, there are already indicators of possible impairment risks, namely in the HoReCa channel customers 
(Hotels, Restaurants and Cafes). 

Since the recovery of the financial capacity of customers depends to a large extent on the evolution of the pandemic, 
on the restrictive measures to the development of the respective economic activities, on possible state support and 
on socio-economic context, based on the case by case analysis of its debtors, the Group reinforced its provisions 
for bad debts in the amount of EUR 3,200 thousand, already at the end of the second quarter. 

Some Group companies, such as Pingo Doce in Portugal and Jeronimo Martins Polska (Biedronka) in Poland, 
sublease parts of their commercial areas to third parties (“Tenants”), with many of these partners having their 
businesses affected by the pandemic generated by the Covid-19 virus. For this reason, the Group suspended rents 
collection in the first months after the declaration of the pandemic, having meanwhile negotiated with the vast 
majority of its partners discounts on rents, thus contributing to mitigate financial constraints and contribute to the 
continuity of their activities. 

The Group is permanently monitoring the financial situation of its customers, tenants and other business partners, 
with no significant non-compliance situations, at this stage, that could lead to the recognition of impairment losses, 
in addition to the above. 

 

Liquidity risk 

Liquidity risk is managed by maintaining an adequate level of cash and cash equivalents, as well as by negotiating 
credit facilities that, not only ensure the regular development of the Group' activities, but also ensure some flexibility 
to be able to absorb shocks unrelated to Company activities. 

Throughout the year the Group maintains liquidity reserves in the form of credit lines contracted with the financial 
institutions with which it relates, in order to ensure the ability to meet its commitments, without having to finance 
itself under unfavourable conditions. Thus, on 30 June 2020, the Group has contracted credit lines that were not 
being used in the total amount of EUR 852,158 thousand. 

In addition, the Group had, at 30 June 2020, a liquidity reserve consisting of cash and cash equivalents in the amount 
of EUR 848,225 thousand. 

This way, the Group expects to satisfy all its treasury needs with the use of operating activity flows and liquidity 
reserves, and if eventually necessary, using the existing available credit lines. The Group believes that compliance 
with the current covenants associated with the issued debt is duly ensured. 

 

Recoverability of tangible and intangible assets and investment properties 

In a context of great uncertainty regarding the evolution of the Covid-19 pandemic, its impacts in terms of economic 
slowdown and changes in consumption patterns, the Group started a review of its strategy and business plans, 
that is expected to be approved during the last quarter of the year. 

Being difficult to estimate the medium-term impacts on the Group’s businesses, there is already a recovery, at 
different speeds, of all its activities. In line with the existing recommendation, the Group carried out a sensitivity 
analysis to the assumptions used in the impairment tests on Goodwill conducted at the end of 2019, concluding 
that there are no clear impairment indicators on this date. 

In a scenario of a permanent decline of 10% of the expected cash flows, there is no risk of recoverability of Goodwill 
from any of the business units. The risk of a potential impairment loss related to the Retail business unit in Portugal 
could be placed in a very conservative scenario, in which there are permanent cash flows reductions above 10% 
and without corrective measures being taken. 
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The measures that have been imposed by the different Governments, with restrictions to the economic activities at 
national, regional and local levels, for sometimes intermittent periods, significantly limit the ability to assess the 
future operating perspectives of the stores in which the Group operates, which constitutes the bulk of their 
investments in tangible assets. 

Despite the operational limitations described, the economic slowdown and changes in consumption patterns, the 
Group companies have the necessary instruments to readjust their value propositions.  

The aforementioned strategic review and its translation in terms of business plans, as well as the expected 
stabilization and better visibility of the pandemic effects, will allow, until the end of the current year, to better assess 
the existence of impairment indicators on the main assets of the different businesses. 

The continuous monitoring of the different businesses led the Group to already identify a set of assets for which 
there is no longer any probability of generating future economic benefits, either because decisions were taken to 
close activity or to cancel ongoing projects, resulting in the recognition in the first half of 2020, of write-offs, 
impairments and other associated costs in the amount of EUR 7,291 thousand. 

 
2. Accounting policies  

2.1.   Basis for preparation  

All amounts are shown in thousand euros (EUR thousand) unless otherwise stated. 

The amounts presented for quarters, and the corresponding changes are not audited. 

JMH consolidated financial statements were prepared in accordance with the interim financial reporting standard 
(IAS 34), and all other International Financial Reporting Standards (IFRS) issued by International Accounting 
Standards Board (IASB) and with the interpretations of the International Financial Reporting Interpretations 
Committee (IFRIC) as adopted by the European Union (EU). 

The consolidated financial statements were prepared in accordance with the same standards and accounting 
policies adopted by the Group in the preparation of the annual financial statements, except for the adoption of new 
standards, amendments and interpretations, effective as of 1 January 2020, and including an explanation of the 
events and relevant changes for the understanding of variations in the financial position and Group performance 
since the last annual report. Thus, some of the notes from the 2019 annual report are omitted because no changes 
occurred, or they are not materially relevant for the understanding of the interim financial statements.  

Change in accounting policies and basis for presentation: 

2.1.1.  New standards, amendments and interpretations adopted by the Group  

Between November 2019 and April 2020, the EU issued the following Regulations, which were adopted by the 
Group from 1 January 2020: 
 
EU Regulation  IASB Standard or IFRIC Interpretation             

 endorsed by EU 
 Issued in  Mandatory for financial 

years beginning on or 
after 

Regulation no. 2075/2019 
 Amendments to References to the Conceptual Framework in IFRS 

Standards (Amendments) 
 

March 2018 
 

1 January 2020 

Regulation no. 2104/2019 
 Amendments to IAS 1 Presentation of Financial Statements and IAS 

8 Accounting Policies, Changes in Accounting Estimates and Errors: 
Definition of Material (Amendments) 

 
October 2018 

 
1 January 2020 

Regulation no. 34/2020 
 Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 

and IFRS 7) 
 

September 2019 
 

1 January 2020 

Regulation no. 551/2020  Amendment to IFRS 3 Business Combinations: Business Definition  October 2018  1 January 2020 

The Group adopted the amendments, with no significant impact on its Consolidated Financial Statements. 
 

2.1.2. New standards, amendments and interpretations endorsed by EU but not effective for the financial 
year beginning 1 January 2020 and not early adopted 
 

During the first six months of 2020, the EU did not issue any Regulation regarding the endorsement of new 
standards, amendments or interpretations that have not yet been implemented by the Group. 
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2.1.3. New standards, amendments and interpretations issued by IASB and IFRIC, but not yet endorsed by EU 

During the first six months of 2020, the IASB issued the following amendments that are still pending endorsement 
by the EU: 

 IASB Standard or IFRIC Interpretation  Issued in  Expected application for 
financial years beginning 

on or after 

 IAS 1 Presentation of Financial Statements: Classification of Liabilities as Current or 
Non-current (amendments) 

 
January 2020 

 
1 January 2022 

 IFRS 3 Business Combinations: References to the Conceptual Framework 
(amendments) 

 
May 2020 

 
1 January 2022 

 IAS 16 Property, Plant and Equipment: Income prior to expected use (amendments)  May 2020  1 January 2022 

 IAS 37 Provisions, Contingent Liabilities and Contingent Assets: Costs of fulfilling 
onerous contracts (amendments) 

 
May 2020 

 
1 January 2022 

 2018-2020 cycle of improvements to the IFRS standards: IFRS 1 First-time Adoption 
of International Financial Reporting Standards, IFRS 9 Financial Instruments, IFRS 
16 Leasings and IAS 41 Agriculture (amendments) 

 
May 2020 

 
1 January 2022 

 IFRS 16 Leasings: Rent concessions related with Covid-19 (amendments)  May 2020  1 June 2020 

 IFRS 17 Insurance Contracts (amendments)  June 2020  1 January 2023 

 IFRS 4 Insurance Contracts (will be supersede by IFRS 17): Extension of the 
Temporary Exemption from Applying IFRS 9 (amendments) 

 
June 2020 

 
1 January 2021 

The Management is currently evaluating the impact of adopting these amendments to standards already in place, 
and so far, does not expect a significant impact on the Group’s Consolidated Financial Statements. 

2.2. Transactions in foreign currencies 

Transactions in foreign currencies are translated into Euros at the exchange rate prevailing on the transaction date. 

On the balance sheet date, monetary assets and liabilities expressed in foreign currencies are translated at the 
exchange rate prevailing on that date and exchange differences arising from this conversion are recognised in the 
income statement. When qualifying as hedges on investments in foreign subsidiaries the exchange differences are 
deferred on the Company’s equity. 

The main exchange rates applied on the balance sheet date are as follows:  
 

 
 
 
 
 
 
 
 
 
 
 
 

3. Segments reporting    
Segment information is presented in accordance with internal reporting to Management. Based on this report, the 
Management evaluates the performance of each segment and allocates the available resources. 

Management monitors the performance of the business based on a geographical and business perspective. In 
accordance with this, the segments are defined as Portugal Retail, Portugal Cash & Carry, Poland Retail and 
Colombia Retail. Apart from these there are also other businesses which due to their low materiality, are not 
reported separately. 

Business segments: 

▪ Portugal Retail: comprises the business unit of JMR (Pingo Doce supermarkets); 

▪ Portugal Cash & Carry: includes the wholesale business unit Recheio; 

▪     Poland Retail: the business unit which operates under the Biedronka banner; 

▪     Colombia Retail: the business unit which operates under Ara banner; 

Euro foreign exchange reference rates                                         
( x foreign exchange units per 1 euro )                              Polish Zloty  
                                                                                                     (PLN) 

                    
Colombian  Peso 

(COP) 

Rate at 30 June 2020                                                         4.4560 4,209.2300    

Average rate for the year                                                    4.4142 4,047.2000 

Rate at 30 June 2019                                                         4.2496 3,638.4500    

Average rate for the year                                                    4.2913 3,602.7400            
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▪ Others, eliminations and adjustments: includes i. business units with reduced materiality (Coffee Shops, 
Chocolate Stores and Agribusiness in Portugal, Health and Beauty Retail in Poland); ii. the Holding 
Companies; and iii. Group’s consolidation adjustments. 

Management evaluates the performance of segments based on the Earnings Before Interest and Taxes (EBIT). This 
indicator excludes the effects of other operating profits/losses. 

 
 Detailed Information by Business Segments as at June 2020 and 2019 
 

 
 

Reconciliation between EBIT and operational result 

 
 

4. Operating costs by nature 
 

 
 
 
 

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Net sales and services 2,027,753 2,105,919 399,801 466,857 6,535,652 6,064,011 423,091 356,280  (69,701)  (84,733) 9,316,596 8,908,334 

Inter-segments 186,120 208,528 1,836 2,250 859 790 - -  (188,815)  (211,568) - - 

External customers 1,841,633 1,897,391 397,965 464,607 6,534,793 6,063,221 423,091 356,280 119,114 126,835 9,316,596 8,908,334 

Operational cash flow (EBITDA) 93,531 118,376 12,585 26,816 589,180 560,426  (19,056)  (19,869)  (41,600)  (18,422) 634,640 667,327 

Depreciations and amortisations  (75,425)  (74,440)  (10,269)  (10,416)  (232,706)  (225,327)  (24,316)  (23,640)  (18,806)  (18,030)  (361,522)  (351,853)

Earnings before interest and taxes (EBIT) 18,106 43,936 2,316 16,400 356,474 335,099  (43,372)  (43,509)  (60,406)  (36,452) 273,118 315,474 

Other operating profits/losses  (20,346)  (4,073)

Financial results and gains in investments  (95,604)  (77,526)

Income tax  (53,958)  (59,737)

Net result attributable to JM 104,140 163,113 

Total assets 
(1) 2,224,347 2,237,044 442,965 480,098 5,204,809 5,868,688 706,967 862,144 585,287 303,897 9,164,375 9,751,871 

Total liabilities 
(1) 1,741,585 1,722,147 446,117 457,056 4,358,331 4,710,273 707,435 845,056  (238,769)  (211,569) 7,014,699 7,522,963 

Investments in tangible and intangible assets 36,906 63,194 8,258 11,860 61,118 107,600 9,009 36,555 26,256 11,255 141,547 230,464 

(1)  The comparative report is 31 December of 2019

Portugal Retail  Portugal Cash & Carry Poland Retail Colombia Retail
Others, eliminations and 

adjustments
Total JM Consolidated

Jun 2020 Jun 2019

EBIT 273,118 315,474 

Other operating profits/losses  (20,346)  (4,073)

Operational result 252,772 311,401 

Jun 2020 Jun 2019

Cost of goods sold and materials consumed  (7,269,222)  (6,969,550)

Changes in inventories of finished goods and work in  progress 812 5,473 

Net cash discount and interest paid to suppliers 13,547 19,196 
Electronic payment commissions  (20,236)  (17,847)
Other supplementary costs  (2,959)  (2,794)
Supplies and services  (368,041)  (331,167)
Advertising costs  (43,546)  (50,201)
Rents  (6,515)  (7,525)
Staff costs  (875,365)  (781,548)
Depreciation and amortisation of tangibles and intangibles assets  (203,565)  (193,070)
Depreciation of right-of-use assets  (157,957)  (158,783)
Profit/loss with tangible and intangible assets  (3,693)  (2,074)
Profit/loss with right-of-use assets 430 272 
Transportation costs  (97,457)  (98,211)
Other natures of profit/loss  (30,057)  (9,104)

Total  (9,063,824)  (8,596,933)
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4.1.   Other operating profits/losses 

Operating costs by nature include the following other operating losses and gains considered material, which are 
excluded from the Group's performance indicators, to assure a better comparability between financial periods:  

 

 
 

5. Net financial costs 
 

 
 

The interest expense heading includes the interest regarding loans measured at amortised cost, as well as interest 
on cash flow hedging instruments (note 8).  

Other financial gains and losses include costs with debt issued by the Group, booked in results through effective 
interest method. 

Exchange differences on Net foreign exchange on leases refer to the exchange rate update, reported on 30 June 
2020, on the euro-denominated lease contracts of the subsidiaries JMP (Biedronka) and JMDiF (Hebe), compared to 
the amount recognised at the end of the previous year (31 December 2019). 

 

6. Income tax recognised in the income statement 
 

 
 

Income tax expense is calculated based on the weighted average annual income tax rate expected for the year. 

In 2020 the income tax rates for Group companies were the same applied in 2019, with the exception of Jerónimo 
Martins Colombia, where the rate was 32% compared to 33% in 2019. 

Jun 2020 Jun 2019

Losses from organizational restructuring programmes  (5,358)  (3,136)

Assets write-offs and gains/losses in sale of tangible assets  (827)  (937)

Impairment losses on current assets  (5,871)  -
Activities closing and canceled projects costs  (6,464)  -

Others  (1,826) -

Total  (20,346)  (4,073)

Jun 2020 Jun 2019

Loans interest expense  (12,494)  (13,159)
Leases interest expense  (63,319)  (66,009)
Interest received 2,076 1,555 
Net foreign exchange  (4,642)  (721)
Net foreign exchange on leases  (14,439) 3,733 
Other financial gains and losses  (3,203)  (2,417)

Fair value of financial investments held for trade:

Derivative instruments (note 8) 505  (693)

Total  (95,516)  (77,711)

Jun 2020 Jun 2019

Current income tax
Current tax of the year  (79,445)  (81,129)
Adjustment to prior year estimation 1,699 2,896 

 (77,746)  (78,233)

Deferred tax
Temporary differences created and reversed 22,626 16,507 
Change to the recoverable amount of tax losses and temporary 

differences from previous years
488 1,453 

23,114 17,960 

Other gains/losses related to tax
Impact of changes in estimates for tax litigations 674 536 

674 536 

Total income tax  (53,958)  (59,737)

https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/with
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/the
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/exception
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/of
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/colombia
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/where
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/the
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/rate
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/was
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/to
https://dictionary.cambridge.org/pt/dicionario/ingles-portugues/in
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7. Tangible assets, intangible assets, investment property and right-of-use assets 
 

 
 

Net value of intangible assets at 30 June 2020 include Goodwill in the amount of EUR 626,830 thousand. 

Due to currency translation adjustment of the assets in the Group’s businesses reported in foreign currency, the net 
amount of tangible and intangible assets and right-of-use assets decreased by EUR (277,417) thousand, which 
includes a decrease of EUR (13,873) thousand related to Goodwill from businesses in Poland. 

8. Derivative financial instruments 
 

 
 

9. Trade debtors, accrued income and deferred costs 
 

 

The Group held a remunerated deposit in the amount of EUR 19,367 thousand, since 2014, which was being used 
as collateral for financial loans to the subsidiary Jeronimo Martins Colombia, S.A.S. which matured in January.  

Tangible assets Intangible assets
Investment 

property

Right-of-use 

assets
Total

Net value at 31 December 2019 3,969,937 794,010 8,563 2,334,949 7,107,459 

Foreign exchange differences  (151,642)  (19,502) -  (106,273)  (277,417)
Increases 138,278 3,269 - 65,626 207,173 
Contracts update - - - 63,295 63,295 
Disposals and write-offs  (4,582) - - -  (4,582)
Contracts cancellation - - -  (17,517)  (17,517)
Transfers 78  (29) -  (49) -
Depreciation, amortisation and impairment losses  (196,869)  (6,696) -  (157,957)  (361,522)
Fair value changes - -  (20) -  (20)

Net value at 30 June 2020 3,755,200 771,052 8,543 2,182,074 6,716,869 

Current
Non- 

current 
Current

Non- 

current 
Current

Non- 

current 
Current

Non- 

current 

Derivatives held for trading

Currency forwards - stock purchase (EUR/USD) - - - - - 4 million USD - - 43 -

Currency forwards - stock purchase (PLN/EUR)
44 million 

EUR
107 - 85 -

92 million 

EUR
- - 352 -

Currency forwards - stock purchase (PLN/USD) 2 million USD 81 - - - 6 million USD - - 20 -

Cash flow hedging derivatives

  Interest rate swap (PLN) - - - - -
166 million 

PLN
- - 26 -

Currency forwards - stock purchase (PLN/USD) 6 million USD 147 - - - 2 million USD - - 1 -

Foreign operation investments hedging derivatives

  Currency forwards (PLN)
299 million 

PLN
220 - 951 -

649 million 

PLN
- - 2,614 -

Total derivatives held for trading 188 - 85 - - - 415 -

Total hedging derivatives  367 - 951 - - - 2,641 -

Total assets/liabilities derivatives 555 - 1,036 - - - 3,056 -

Notional Assets Liabilities Assets LiabilitiesNotional

Jun 2020 Dec 2019

Jun 2020 Dec 2019

Non-current
Other debtors 66,403 65,385 
Collateral deposits associated to financial debt - 19,367 
Deferred costs 2,295 2,015 

Total 68,698 86,767 

Current
Commercial customers 39,987 64,188 
Other debtors 117,660 124,371 
Other taxes receivable 7,460 7,617 
Accrued income and deferred costs 175,528 228,513 

Total 340,635 424,689 
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10. Cash and cash equivalents  
 

 

11. Dividends 

Dividends in the amount of EUR 145,447 thousand were attributed in 2020, to JMH shareholders in the amount of 
EUR 130.086 thousand, paid on 15 July 2020, and to partners with non-controlling interests in the Group companies 
in the amount of EUR 15,361 thousand, paid during the 2nd quarter of 2020. 

12. Basic and diluted earnings per share 
 

 
 

13. Borrowings 

The Group has negotiated commercial paper programs in the total amount of EUR 365,000 thousand, of which EUR 
115,000 thousand are committed. These programs are remunerated at the Euribor rate for the respective issue 
period, plus variable spreads. In the first half of the year some emissions were carried out, for short periods of time, 
to meet treasury needs from the normal activities of the Group whose use as of 30 June 2020 was of EUR 50,000 
thousand. 

An extension of a bank overdraft line, in the amount of PLN 150,000 thousand (EUR 33.662 thousand), held by 
Jeronimo Martins Polska, S.A.and Jeronimo Martins Drogerie i Farmacja Sp. z o.o. was negotiated for an additional 
two years. Also, the loan of JM Nieruchomości Bis Spółka Z Ograniczoną Odpowiedzialności in the amount of PLN 
326,250 thousand (EUR 73.216 thousand) was extended for two additional years. 

 

13.1 Current and non-current loans 

 
 

 

Jun 2020 Dec 2019

Bank deposits 715,255 541,454 
Short-term investments 128,325 383,816 
Cash in hand 4,645 4,041 

Total 848,225 929,311 

Jun 2020 Jun 2019

Ordinary shares issued at the beginning of the year 629,293,220 629,293,220 
Own shares at the beginning of the year  (859,000)  (859,000)

Weighted average number of ordinary shares 628,434,220 628,434,220 

Diluted net results of the year attributable to ordinary shares 104,140 163,113 

Basic and diluted earnings per share – Euros 0.1657 0.2596 

Jun 2020
Opening 

balance

Change acc. 

policy
Cash flows Transfers

Foreign 

exchange 

difference

Closing 

balance

Non-current loans
Bank loans 308,764 -  (774)  (76,811)  (20,139) 211,040 

Total 308,764 -  (774)  (76,811)  (20,139) 211,040 

Current loans
Bank overdrafts 34,099 - 45,964 -  (1,770) 78,293 
Bank loans 389,586 - 15,257 76,811  (36,994) 444,660 

Total 423,685 - 61,221 76,811  (38,764) 522,953 

Dec 2019
Opening 

balance

Change acc. 

policy *
Cash flows Transfers

Foreign 

exchange 

difference

Closing 

balance

Non-current loans

Bank loans 277,524 - 108,128  (79,420) 2,532 308,764 

Financial lease liabilities 10,866  (10,866) - - - -

Total 288,390  (10,866) 108,128  (79,420) 2,532 308,764 

Current loans

Bank overdrafts - - 33,782 - 317 34,099 

Bank loans 346,531 -  (41,973) 79,420 5,608 389,586 

Financial lease liabilities 4,283  (4,283) - - - -

Total 350,814  (4,283)  (8,191) 79,420 5,925 423,685 

* With the adoption of the IFRS16 standard, the amounts were reclassified to "Lease liabilities" (see note 14).
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14. Lease liabilities 
 

 

 

During the first half of 2020, the incremental borrowing rates used to measure lease liabilities were revised, 
considering changes in the financial markets. At 30 June 2020, the average incremental borrowing rate was 5.75% 
(in a range between 2.5% and 9.0%). At 31 December 2019, the average incremental borrowing rate was 5.67% 
(in a range between 2.5% and 8.9%). 

 

15. Financial debt 
 

The net consolidated financial debt at the balance sheet date is as follows: 
 

 

16. Provisions and employee benefits  
 

 
 

Jun 2020 Current Non Current Total

Opening balance 384,980 1,999,293 2,384,273 

Increases (new contracts) 8,185 57,441 65,626 

Payments  (136,856)  (790)  (137,646)

Transfers 124,654  (124,654) -

Contracts change/ cancel 6,325 39,023 45,348 

Foreign exchange difference  (15,119)  (79,764)  (94,883)

Closing balance 372,169 1,890,549 2,262,718 

Dec 2019 Current Non Current Total

Opening balance - - -

Change in accounting policy 370,964 2,042,191 2,413,155 

Increases (new contracts) 30,032 208,729 238,761 

Payments  (258,043)  (6,154)  (264,197)

Transfers 259,869  (259,869) -

Contracts change/ cancel  (20,953)  (1,236)  (22,189)

Foreign exchange difference 3,111 15,632 18,743 

Closing balance 384,980 1,999,293 2,384,273 

Jun 2020 Dec 2019*

Non-current loans (note 13.1) 211,040 308,764 
Current loans (note 13.1) 522,953 423,685 
Financial lease liabilities - non-current (note 14) 1,890,549 1,999,293 
Financial lease liabilities - current (note 14) 372,169 384,980 
Derivative financial instruments (note 8) 481 3,056 
Interest on accruals and deferrals 668 423 
Cash and cash equivalents (note 10)  (848,225)  (929,311)
Collateral deposits associated to financial debt (note 9) -  (19,367)

Total 2,149,635 2,171,523 

* December 2019 Financial debt was restated. Cash in hand, which is part of Cash and cash

 equivalents is now included in Financial debt.

Risks and 

contingencies

Employee 

benefits
Balance at 1 January 27,780 69,669 

Set up, reinforced and transfers 3,492 3,675 
Unused and reversed  (720)  (8)
Foreign exchange difference  (357)  (1,191)
Used  (404)  (1,335)

Balance at 30 June 29,791 70,810 
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17. Trade creditors, accrued costs and deferred income 
 

 
 

Other non-commercial creditors include, as at 30 June 2020, EUR 130.086 thousand of dividends attributed to JMH 
shareholders, which were paid on 15 July 2020. 

18. Contingencies 

• In Portugal, following search and seizure actions carried out in late 2016 and early 2017 in several entities 
operating in the food distribution sector, the Competition Authority determined the opening of several inquiries, in 
the scope of which it came to issue against suppliers and retailers, including Pingo Doce, six statements of objection 
(“notas de ilicitude”) for alleged anti-competitive practices, consisting of price alignment for certain products. 

The statements of objection (“notas de ilicitude”) do not reflect any definitive judgment on the actual occurrence of 
the alleged infractions, which the Company refutes to have existed. 

The proceedings are at a very early stage, having Pingo Doce already presented its defence in two of them. In the 
remaining cases, the defence period is still running. 

• In Poland, during 2019, the Company Jeronimo Martins Polska (JMP) was notified by UOKiK (the Polish Office of 
Competition and Consumer Protection) on the opening of two proceedings, one of which regarding potential abuse 
of bargaining power in commercial relations with fruits and vegetables suppliers, and the other on missing labels 
on shelves and discrepancies between prices on the shelfs and the ones showed at the checkouts.  

During the first 6 months of 2020 JMP was notified on the opening of two other proceedings regarding 1) accuracy 
of the promotions’ information found on the Company’s website and 2) marking of country of origin of fruit and 
vegetable products at the store level. 

These 4 processes are under analysis. The Company has provided all requested documents and replied to UOKIK 
on a timely basis. At the date of the emission of this report, there are no known decisions issued by UOKiK and it is 
therefore premature to foresee any conclusions and potential responsibilities to be recognized. 

• As at 30 June 2020, the following changes occurred to the contingencies mentioned in the 2019 Annual Report: 

i) The Food and Veterinary Department (Direcção-Geral de Alimentação e Veterinária) claimed from Pingo 
Doce, Recheio and Hussel the amounts of EUR 21,307 thousand, EUR 2,226 thousand and EUR 46 thousand, 
respectively, in respect of the Food Safety Tax (Taxa de Segurança Alimentar Mais – TSAM) assessed for 
the years 2012 to 2020. The values at stake have been challenged in Court, since it is understood that this 
tax is not due, namely on the grounds of the unconstitutional nature of the Statute that approved the TSAM. 
Despite the court having decided that the Food Safety Tax is not unconstitutional, the Companies maintain 
their understanding and appealed to the Constitutional Court, which kept the decision. Pingo Doce appealed 
against that decision to the Conference of Judges (“Conferência de Juízes”), and at the same time filed a 
complaint with the European Commission based on illegal state aid. The proceedings are still pending. The 
Group regularly assesses the risk and likelihood of its conclusion. However, in order to protect its legitimate 
interests and not to harm its position in these disputes, it does not disclose the amounts that may have been 
provisioned. 

 

Jun 2020 Dec 2019

Non-current
Other commercial creditors 76 51 
Accrued costs and deferred income 700 713 

Total 776 764 

Current
Other commercial creditors 2,943,980 3,320,957 
Other non-commercial creditors 309,714 334,128 
Other taxes payables 125,071 120,791 
Contracts liabilities with customers 5,216 3,628 
Refunds liabilities to customers 358 788 
Accrued costs and deferred income 440,397 401,857 

Total 3,824,736 4,182,149 



 

 
R&A | 1st Half 2020                                                                                                                                                                                                              35 
Notes to the Consolidated Financial Statements                                                                                                                                                                       

 

19. Related parties 

56.136% of the Group is owned by the Sociedade Francisco Manuel dos Santos, B.V., and no transactions occurred 
between this company and any other company of the Group in the first Half of 2020, neither were there any 
amounts payable or receivable between them on 30 June 2020. 

Balances and transactions of Group companies with related parties are as follows: 

 
 

All the transactions with these related parties were made under normal market conditions, i.e. the transaction value 
corresponds to prices that would be applicable between non-related parties. 

Outstanding balances between Group companies and related parties, being a result of trade agreements, are 
settled in cash, and are subject to the same payment terms as those applicable to other agreements celebrated 
between Group companies and their suppliers. 

There are no provisions for doubtful debts and no costs were recognised during the year related with bad debts or 
doubtful debts with these related parties. 

  

20. Events after the balance sheet date 

At the conclusion of this Report there were no relevant events to highlight that are not disclosed in the Financial 
Statements. 

 

Lisbon, 28 July 2020 

 
 
 

The Certified Accountant    The Board of Directors 

Jun 2020 Jun 2019 Jun 2020 Jun 2019

Sales and services rendered - - 37 54 

Interest income 31 23 - - 

Stocks purchased and services supplied 2,356 2,065 43,869 58,292 

Jun 2020 Dec 2019 Jun 2020 Dec 2019

Trade debtors, accrued income and deferred costs 19 46 11 5 

Trade creditors, accrued costs and deferred income 828 597 3,669 5,954 
(*) Other related parties corresponds to Other financial investments ,entities participated and/or controlled by the major shareholder of Jerónimo 

Martins and entities owned or controlled by members of the Board of Directors. 

Joint ventures Other related parties (*)

Joint ventures Other related parties (*)
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(Translation from the original Portuguese language. In case of doubt, the Portuguese version prevails.) 

 
Limited review report on the consolidated financial statements 

 

Introduction 

We have performed a limited review on the consolidated financial statements of Jerónimo Martins, S.G.P.S., S.A., 
which comprise the consolidated statement of financial position as at 30 June 2020 (showing a total of 
9.164.375 thousand Euros and a shareholder’s equity total of 2.149.676 thousand Euros, including a 
consolidated net profit attributable to equity holders of the parent of 104.140 thousand Euros), consolidated 
income statement by functions, consolidated statement of comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the six month period then ended, and the notes to 
the consolidated financial statements which includes a summary of significant accounting policies. 

Board of Directors responsibilities 

The Board of Directors is responsible for the preparation of the consolidated financial statements in accordance 
with the International Financial Reporting Standards as endorsed by the European Union for Interim Financial 
Reporting (IAS 34), and for the design and maintenance of an appropriate system of internal control to enable the 
preparation of consolidated financial statements which are free from material misstatement due to fraud or error. 

Auditor’s Responsibilities 

Our responsibility is to express an opinion on these consolidated financial statements based on our review. We 
conducted our review in accordance with the International Standard on Review Engagements 2410 – Review of 
Interim Financial Information Performed by the Independent Auditor of the Entity, and other rules and technical 
and ethical requirements issued by the Institute of Statutory Auditors. Those standards require that our work is 
performed in order to conclude that nothing has come to our attention that causes us to believe that the 
consolidated financial statements have not been prepared in all material respects in accordance with the 
International Financial Reporting Standards as endorsed by the European Union for Interim Financial Reporting 
(IAS 34) 
A review of financial statements is a limited assurance engagement. The procedures performed consisted 
primarily of making inquiries of management and others within the entity, as appropriate, and applying analytical 
procedures, and evaluating the evidence obtained. 
The procedures performed in a review are substantially less than those performed in an audit conducted in 
accordance with International Standards on Auditing. Accordingly, we do not express an audit opinion on these 
consolidated financial statements. 

Conclusion 

Based on our review procedures, nothing has come to our attention that causes us to believe that the 
consolidated financial statements of Jerónimo Martins, S.G.P.S., S.A., as at 30 June 2020, have not been 
prepared, in all material respects, in accordance with the International Financial Reporting Standards as endorsed 
by the European Union for Interim Financial Reporting (IAS 34). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

(2/2) 

Jerónimo Martins SGPS, S.A. 
Limited Review Report on the consolidated financial statements 

30 June 2020 

 
 

Emphasis of matter relating to COVID-19 

The recent developments surrounding the Covid-19 pandemic (Coronavirus) have a significant impact on the 
health of people and on our society as a whole; increasing uncertainty around the operational and financial 
performance of organizations. Notwithstanding the fact that impacts related to Covid-19 (Coronavirus) pandemic 
have been recognized in the half-year Financial Statements, some uncertainties resulting therefrom still remain, 
as disclosed in the Management Report and Note 1 of the notes to the financial statements, in accordance with 
the expectations of the Board of Directors of the Group and based on the information available at that date. Our 
conclusion has not been modified in relation to this matter. 
 
 
Lisbon, 5 August 2020 
 
Ernst & Young Audit & Associados – SROC, S.A. 
Sociedade de Revisores Oficiais de Contas (n.º 178) 
Represented by: 
 
 
(Signed) 
 
 
João Carlos Miguel Alves - ROC n.º896 
Registered with the Portuguese Securities Market Commission under license nr 20160515 




